
7RZQ�RI�+XQWVYLOOH�6WDII�5HSRUW

0HHWLQJ�'DWH��6HSWHPEHU��������� 7R��*HQHUDO�&RPPLWWHH

5HSRUW�1XPEHU��'(9��������� &RQILGHQWLDO�� 1R

$XWKRU�V���6FRWW�2YHOO��(FRQRPLF�'HYHORSPHQW�&RRUGLQDWRU
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7KLV�UHSRUW�FRQWDLQV�EDFNJURXQG�DQG�UHFRPPHQGDWLRQV�UHJDUGLQJ�WKH�HVWDEOLVKPHQW�RI�D�0XQLFLSDO�
$FFRPPRGDWLRQ�7D[�3URJUDP�ZLWKLQ�WKH�7RZQ�RI�+XQWVYLOOH�

5HFRPPHQGDWLRQ

5HFRPPHQGDWLRQ���

7KDW��D�0XQLFLSDO�$FFRPPRGDWLRQ�7D[��0$7��%\�ODZ�DGGUHVVLQJ�WKH�DSSOLFDEOH�UHTXLUHPHQWV�
LGHQWLILHG�LQ�WKH�2QWDULR�0XQLFLSDO�$FW��������DQG�WKHUHFRPPHQGDWLRQV�LQ�'(9����������EH�SUHSDUHG�
IRU�&RXQFLO¶V�FRQVLGHUDWLRQ��

$QG�)XUWKHU�7KDW� XSRQ�SDVVDJH�RI�VDLG�E\�ODZ��VWDII�EH�DXWKRUL]HG�WR�LVVXH�D�5HTXHVW�)RU�3URSRVDO�
IRU�D�WKLUG�SDUW\�FRQWUDFWRU�WR�FROOHFW�DQG�UHPLW�WKH�0XQLFLSDO�$FFRPPRGDWLRQ�7D[�RQ�EHKDOI�RI�WKH�
7RZQ�RI�+XQWVYLOOH��

$QG�)XUWKHU�7KDW���WKH�0D\RU�DQG�&OHUN�EH�DXWKRUL]HG�WR�VLJQ�DQ\�QHFHVVDU\�GRFXPHQWDWLRQ�

5HFRPPHQGDWLRQ���

7KDW� D�³0XQLFLSDO�$FFRPPRGDWLRQ�7D[�:RUNLQJ�*URXS´�EH�HVWDEOLVKHG�WR�ZRUN�ZLWK�WKH�7RZQ¶V�
6ROLFLWRU�RI�FKRLFH�WR�FUHDWH�D�7HUPV�RI�5HIHUHQFH�IRU�D�1RQ�6KDUH�&DSLWDO�&RUSRUDWLRQ�WKDW�ZRXOG�
FRQVWLWXWH�WKH�7RZQ¶V�µHOLJLEOH�WRXULVP�HQWLW\¶�DV�HQYLVLRQHG�LQ�6HFWLRQ ��RI�2QWDULR�5HJXODWLRQ��������

$QG�)XUWKHU�7KDW� WKH�³0XQLFLSDO�$FFRPPRGDWLRQ�7D[�:RUNLQJ�*URXS´�DOVR�SURYLGH�
UHFRPPHQGDWLRQV�RQ�PDWWHUV�WR�EH�DGGUHVVHG�LQ�D�7UDQVIHU�3D\PHQW�$JUHHPHQW�EHWZHHQ�WKH�7RZQ�
DQG�WKH�µHOLJLEOH�WRXULVP�HQWLW\¶�
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$QG�)XUWKHU�7KDW� WKH�³0XQLFLSDO�$FFRPPRGDWLRQ�7D[�:RUNLQJ�*URXS´�VKDOO�EH�FRPSULVHG�RI�WKH�
IROORZLQJ�PHPEHUV�

��5HSUHVHQWDWLYH�± +XQWVYLOOH�/DNH�RI�%D\V�&KDPEHU�RI�&RPPHUFH
��5HSUHVHQWDWLYH�± 'RZQWRZQ�+XQWVYLOOH�%,$
��&RXQFLO�5HSUHVHQWDWLYH�� 0D\RU
��0HPEHU�IURP�WKH +XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ�± -HVVH�+DPLOWRQ��*HQHUDO�0DQJHU��
'HHUKXUVW�5HVRUW
��5HSUHVHQWDWLYH�± ([SORUHUV�(GJH
'LUHFWRU�RI�&RUSRUDWH�6HUYLFHV�± 7RZQ�RI�+XQWVYLOOH��VXSSRUW�
'LUHFWRU�RI�'HYHORSPHQW�6HUYLFHV�± 7RZQ�RI�+XQWVYLOOH��VXSSRUW�
(FRQRPLF�'HYHORSPHQW�2IILFHU�± 7RZQ�RI�+XQWVYLOOH��VXSSRUW�

$QG�)XUWKHU�WKDW��WKH�³0XQLFLSDO�$FFRPPRGDWLRQ�:RUNLQJ�*URXS´�UHSRUW�EDFN�WR�&RPPLWWHH�E\�
'HFHPEHU����������ZLWK�WKHLU�UHFRPPHQGDWLRQV�

$QG�)XUWKHU�7KDW� WKH�³0XQLFLSDO�$FFRPPRGDWLRQ�:RUNLQJ�*URXS´�PDQGDWH�VKDOO�FHDVH�RQ�-XQH�����
�����

%DFNJURXQG

2YHUYLHZ

$W�WKH�1RYHPEHU���WK�������*HQHUDO�&RPPLWWHH�PHHWLQJ�UHFHLYHG�WZR�GHOHJDWLRQV��RQH�IURP�WKH�
0XVNRND�7RXULVP�0DUNHWLQJ�$JHQF\�DQG�WKH�RWKHU�IURP�WKH�+XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ�
�VHH�DWWDFKPHQWV���UHVSHFWLQJ�WKH�LPSOHPHQWDWLRQ�RI�D�0XQLFLSDO�$FFRPPRGDWLRQ�7D[��0$7��LQ�
+XQWVYLOOH��7KH�+XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ�UHSUHVHQWDWLYHV�LQGLFDWHG�WKDW�WKHLU�
PHPEHUVKLS�ZRXOG�SDUWLFLSDWH�LQ�DQG VXSSRUW�VXFK�D�SURJUDP�VKRXOG�&RXQFLO�GHFLGH�WR�SURFHHG�ZLWK�
LWV�HVWDEOLVKPHQW�DQG�LPSOHPHQWDWLRQ��VHH�$SSHQGL[�$�IRU�SURSRVDO����&RPPLWWHH�WKHQ�GLUHFWHG�VWDII�
�*&��������WR�UHSRUW�EDFN�ZLWK�IXUWKHU�LQIRUPDWLRQ�RQ�WKH�OHJLVODWLRQ�DQG�DVVRFLDWHG�UHJXODWLRQ��

$W�WKHLU�'HFHPEHU���WK�������PHHWLQJ��VWDII�SURYLGHG�*HQHUDO�&RPPLWWHH�DQ�RYHUYLHZ�RI�WKH�
UHTXHVWHG�EDFNJURXQG�LQIRUPDWLRQ��'(9�������������6XEVHTXHQWO\��&RPPLWWHH�SDVVHG�D�UHVROXWLRQ�
*&������ FRQILUPLQJ�WKHLU�GHVLUH�WR�LPSRVH�D�0$7�ZLWKLQ�WKH�7RZQ�RI�+XQWVYLOOH���5HFRJQL]LQJ�WKDW�
XVH�RI�WKLV�WD[DWLRQ�WRRO�UHTXLUHV�FDUHIXO�FRQVLGHUDWLRQ�LQ�WKH�GHYHORSPHQW�RI�DQ�HQDEOLQJ�E\�ODZ�DQG�
DGPLQLVWUDWLYH�PRGHO�WR�DFKLHYH�&RXQFLO
V�WRXULVP�SURPRWLRQ�JRDOV��VWDII�ZHUH�GLUHFWHG�WR�HQJDJH�ZLWK�
RWKHU�PXQLFLSDOLWLHV�DQG�LQGXVWU\�VWDNHKROGHUV�DQG�UHSRUW�EDFN�RQ�SRWHQWLDO�RSWLRQV�IRU�WKH�
LPSOHPHQWDWLRQ�DQG�DGPLQLVWUDWLRQ�RI�WKH�WD[�

'LVFXVVLRQ

0XQLFLSDO�'HVWLQDWLRQ�0DUNHWLQJ�2UJDQL]DWLRQ�(QJDJHPHQW�

7R�JDLQ�D�EHWWHU�XQGHUVWDQGLQJ�RI�KRZ�WKLV�QHZ�WD[DWLRQ�WRRO�FRXOG�EH�LPSOHPHQWHG��VWDII�
FRPPXQLFDWHG�ZLWK�UHSUHVHQWDWLYHV�RI�D�YDULHW\�RI�PXQLFLSDOLWLHV�DFURVV�WKH�SURYLQFH��LQFOXGLQJ��
%URFNYLOOH� +DPLOWRQ��%XUOLQJWRQ��2WWDZD��0LVVLVVDXJD��/RQGRQ��DQG�%DUULH��:H�DOVR�VSRNH�ZLWK�VWDII�
RI�'HVWLQDWLRQ�0DUNHWLQJ�2UJDQL]DWLRQV�LQ�2WWDZD�DQG�.LQJVWRQ���$SSHQGL[�%�SURYLGHV�D�EULHI�
VXPPDU\�RI�WKH�SURJUHVV�WKHVH�DQG�RWKHU�PXQLFLSDOLWLHV�KDYH�PDGH�UHVSHFWLQJ LPSOHPHQWDWLRQ��
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LGHQWLI\LQJ�D�WD[�UDWH��ZKHWKHU�RU�QRW�WKH\�KDG�DQ�H[LVWLQJ�'HVWLQDWLRQ�0DUNHWLQJ�2UJDQL]DWLRQ��DQG�WKH�
SHUFHQWDJH�RI�WKH�WD[�UHYHQXH�FROOHFWHG�WKDW�LV�EHLQJ�UHWDLQHG�E\�WKH�PXQLFLSDOLW\��

'XULQJ�WKHVH�FRQYHUVDWLRQV��LW�EHFDPH�FOHDU�WKDW WKH�PXQLFLSDOLWLHV�WKDW�KDYH�SURFHHGHG��RU�DUH�
SURFHHGLQJ�LPPHGLDWHO\�WR�LPSOHPHQW�WKH�WD[��DOUHDG\�KDYH�H[LVWLQJ�WRXULVP�DGPLQLVWUDWLYH�
VWUXFWXUHV�SURJUDPV�LQ�SODFH��L�H��7RURQWR�DQG�0LVVLVVDXJD�KDYH�H[LVWLQJ�LQWHUQDO�WRXULVP�
GHSDUWPHQWV�DQG�KDYH�SDUWQHUHG�ZLWK�WKHLU�5HJLRQDO�7RXULVP�2UJDQL]DWLRQ�WR�EH�WKHLU�GHVLJQDWHG�

7RXULVP�(QWLW\
���,Q�LQVWDQFHV�ZKHUH�DQ�LQWHUQDO�GHSDUWPHQW�GLG�QRW�H[LVW��VXFK�DV��2WWDZD�DQG�%DUULH��
WKH\�KDYH�SDUWQHUHG�ZLWK�DQ�H[LVWLQJ�'HVWLQDWLRQ�0DUNHWLQJ�2UJDQL]DWLRQ��L�H��7RXULVP %DUULH��
0XQLFLSDOLWLHV�ZLWKRXW�H[LVWLQJ�WRXULVP�DGPLQLVWUDWLYH�VWUXFWXUHV�SURJUDPV�LQ�SODFH�UHFRJQL]H�WKH�QHHG�
WR�HVWDEOLVK�RUJDQL]DWLRQDO�VWUXFWXUH�V��ZLWK�WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\�DV�IXQGDPHQWDO�
SULQFLSOHV��

2WKHU�REVHUYDWLRQV�LGHQWLILHG�E\�WKRVH�PXQLFLSDOLWLHV�WKDW�KDYH�LPSOHPHQWHG�D�0$7�%\�ODZ�RU�DUH�
H[SORULQJ�GRLQJ�VR��LQFOXGH�

x 7KH�HVWDEOLVKPHQW�RI�D�0$7�SURJUDP�VKRXOG�EH�ORRNHG�DW�DV�DQ�HFRQRPLF�GHYHORSPHQW�
RSSRUWXQLW\�

x 3DUWQHUVKLSV��DGPLQLVWUDWLRQ�DQG�FROOHFWLRQ�DUH�LPSRUWDQW�DVSHFWV�IRU�VXFFHVV�DQG�PXVW�VXLW�
ORFDO�FRQWH[W��

x 7KH�VWDQGDUG�WD[�UDWH�DSSHDUV�WR�EH�����
x 0RVW�PXQLFLSDOLWLHV�DFURVV�WKH�3URYLQFH�FRQVXOWHG�DQG�LGHQWLILHG�DW�WKLV�WLPH�DSSHDU�WR�EH�

SURFHHGLQJ�WR�UHWDLQ�����RI�WD[�UHYHQXH�FROOHFWHG�,Q�HDFK�FDVH��WKH�PXQLFLSDOLW\�KDV LGHQWLILHG�
WKH�LPSRUWDQFH�RI�LQYHVWLQJ�FROOHFWHG�WD[�UHYHQXH�LQWR�WRXULVP�LQIUDVWUXFWXUH�DQG�GHYHORSPHQW�
LQLWLDWLYHV��LQFOXGLQJ��DFWLYH�WUDQVSRUWDWLRQ��LQYHVWPHQW�DWWUDFWLRQ�FDPSDLJQV��ZRUNIRUFH�
GHYHORSPHQW�DQG�UHDGLQHVV�SURJUDPV�DQG�LQLWLDWLYHV�WKDW�ZRXOG�VXSSRUW�WKH�IXUWKHU�JURZWK�DQG�
GHYHORSPHQW�RI�WRXULVP�LQ�WKHLU�FRPPXQLW\��

x ,Q�FDVHV�ZKHUH�OHVV�WKDQ�����RI�WKH�UHYHQXH�FROOHFWHG�ZDV�UHWDLQHG�E\�WKH�PXQLFLSDOLW\�D�SUH�
H[LVWLQJ�'HVWLQDWLRQ�0DUNHWLQJ�)HH�ZDV�DOUHDG\�LQ�SODFH�

/RFDO�6WDNHKROGHU�(QJDJHPHQW

(QJDJHPHQW�ZDV�DOVR�XQGHUWDNHQ�ZLWK�WKH�+XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ��+XQWVYLOOH�/DNH�RI�
%D\V�&KDPEHU�RI�&RPPHUFH��+XQWVYLOOH�%,$��2QWDULR�5HVWDXUDQW�+RWHO�DQG�0RWHO�$VVRFLDWLRQ��DQG�
WKH�7RXULVP�,QGXVWU\�$VVRFLDWLRQ�RI�2QWDULR��

7KH�IROORZLQJ�SRLQWV�ZHUH�PDGH�GXULQJ�RXU�PHHWLQJV�ZLWK�WKHVH�VWDNHKROGHUV�

x 6KRUW�7HUP�9DFDWLRQ�5HQWDOV�PXVW�EH�DGGUHVVHG�LQ�WKH�0XQLFLSDO�$FFRPPRGDWLRQ�7D[�%\�
/DZ�

x DQ\�³HOLJLEOH�WRXULVP�HQWLW\´�XVHG�WR�SURPRWH�WRXULVP�LQ�+XQWVYLOOH�PXVW�EH�+XQWVYLOOH�EDVHG�
DQG�IRFXVHG�

x �����RI�WKH�WD[�UHYHQXH�FROOHFWHG�E\�WKH�7RZQ�VKRXOG�EH�GLUHFWHG�WRZDUGV�WKH�³HOLJLEOH�WRXULVP�
HQWLW\´�DQG�GLUHFWHG�SULPDULO\�WRZDUGV�WRXULVP�LQLWLDWLYHV�

x WKH�GHFLVLRQ�PDNLQJ�ERG\�RI�D�ORFDO�³HOLJLEOH�WRXULVP�HQWLW\´�PXVW�EH�ZHLJKWHG�WRZDUGV�WKH�
+XQWVYLOOH�+RWHO�DQG�0RWHO�DVVRFLDWLRQ��L�H��DW�PLQLPXP�����KRWHOLHU�UHSUHVHQWDWLRQ��

x DGPLQLVWUDWLYH�FRVWV�VKRXOG�EH�NHSW�WR�D�PLQLPXP�
x VKRXOG������RI�WKH�0$7�UHYHQXH�EH�GLUHFWHG�WRZDUGV�WKH�³HOLJLEOH�WRXULVP�HQWLW\´��WKHUH�ZDV�

VXSSRUW�IRU�WKH�FRQFHSW�RI�FRQVLGHULQJ�DQ�DOORFDWLRQ�RI�0$7�SURFHHGV�IRU�PXQLFLSDO�SURMHFWV�
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WKDW�KDYH�SRVLWLYH�WRXULVP�LPSDFW�DQG�DUH�QRW�UHODWHG�WR�WKH�0XQLFLSDOLW\¶V�FRUH�EXVLQHVV�
RSHUDWLRQV��L�H��URDG�PDLQWHQDQFH���DQG�

x VKRXOG�&RXQFLO�FKRRVH�WR�UHWDLQ�D�SRUWLRQ�RI�WKH�0$7�UHYHQXH��LW�PXVW�EH�GLUHFWHG�WRZDUGV�
7RXULVP�DQG�(FRQRPLF�'HYHORSPHQW�UHODWHG�LQLWLDWLYHV�LQIUDVWUXFWXUH��ZLWK�WKH�SDUDPHWHUV�RI�
HOLJLEOH�SURMHFWV�EHLQJ�HQGRUVHG�E\�WKH�³HOLJLEOH�WRXULVP�HQWLW\´�

$SSHQGL[�&�LV�D�VXPPDU\�RI�NH\�SRLQWV�IURP�WKH�FRQVXOWDWLRQ�VHVVLRQ��ZKLFK�ZDV�SUHSDUHG�E\�VWDII���
$SSHQGL[�'�LV�D�IROORZ�XS�SRVLWLRQ�SDSHU�UHFHLYHG�IURP�WKH�+XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ�
UHSUHVHQWDWLYHV�DIWHU�WKH�FRQVXOWDWLRQ�VHVVLRQ�

0$7�3URJUDP�

,Q�RUGHU�WR�WDNH�DGYDQWDJH�RI�WKLV�QHZ�UHYHQXH�JHQHUDWLRQ�WRRO�DQG�HVWDEOLVK�D�SURJUDP��&RXQFLO�PXVW�
SDVV�D�0$7�%\�ODZ���,Q�DFFRUGDQFH�ZLWK�WKH�0XQLFLSDO�$FW�DQG�DVVRFLDWHG�UHJXODWLRQV��WKH�
DGPLQLVWUDWLRQ��FROOHFWLRQ�DQG�GLVEXUVHPHQW�RI�WKH�WD[�UHYHQXH�PXVW�EH�XVHG�IRU�SURPRWLQJ�WRXULVP�LQ�
DQ�RSHQ��WUDQVSDUHQW�DQG�DFFRXQWDEOH�PDQQHU���

&ROOHFWLRQ

,Q�FRQVLGHULQJ�WD[�FROOHFWLRQ��+XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ�LGHQWLILHG�D�SUHIHUHQFH�WR�XVH�D�
WKLUG�SDUW\�FROOHFWLRQ�HQWLW\�WR�UHPLW�WD[�UHYHQXH�WR�WKH�0XQLFLSDOLW\��7KLV�FRXOG�PLQLPL]H�WKH�FRVW�RI�
DGPLQLVWUDWLRQ�IRU�WKH�SURJUDP�HQVXULQJ�WKH�PD[LPXP�DPRXQW�RI�IXQGV�FDQ�EH�GLUHFWHG�WRZDUGV�
IXUWKHU�7RXULVP�DQG�(FRQRPLF�'HYHORSPHQW�LQLWLDWLYHV��7KLV�ZRXOG�DOVR�HQVXUH�WKDW�WKH�SURSULHWDU\�
LQIRUPDWLRQ�IRU�HDFK�EXVLQHVV�LQYROYHG�LQ�WKH�SURJUDP�ZRXOG�EH�NHSW�FRQILGHQWLDO��6KRXOG�WKLV�RSWLRQ�
EH�VHOHFWHG��LQ�DFFRUGDQFH�ZLWK�WKH�7RZQ
V�FXUUHQW�3URFXUHPHQW�3ROLF\��D�5HTXHVW�IRU�3URSRVDO�
ZRXOG�QHHG�WR�EH�LVVXHG�WR�VHFXUH�D�ILUP�WR�FROOHFW�DQG�UHPLW�WD[�UHYHQXH�WR�WKH�7RZQ�

%\�ODZ

7D[�5DWH

0RVW�PXQLFLSDOLWLHV�ZKLFK�KDYH�SDVVHG�D�E\�ODZ��KDYH�VHW�WKHLU�WD[�UDWH�DW�����ZKLFK�LV�WKH�VXSSRUWHG�
UDWH�LGHQWLILHG�E\�WKH�+XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ��7KH\�IXUWKHU�LQGLFDWHG�WKDW�D�0$7�RI����
VKRXOG�RQO\�EH�DSSOLFDEOH�WR�WKH�URRP�SRUWLRQ�RI�WKH�FRVWV�DVVRFLDWHG�ZLWK�RYHUQLJKW�DFFRPPRGDWLRQV���
$OO�RWKHU�UHYHQXHV�JHQHUDWHG�IURP�WKH�DFFRPPRGDWLRQ�VHUYLFHV��ZKHWKHU�VROG�LQGLYLGXDOO\�RU�LQFOXGHG�
LQ�D�URRP�SDFNDJH��VKRXOG�EH�H[FOXGHG�IURP�WKH�0$7�DQG�ZRXOG�LQFOXGH�PHHWLQJ�URRP�UHQWDO��IRRG�
DQG�EHYHUDJH��URRP�VHUYLFH��LQWHUQHW�DFFHVV� SDUNLQJ��HWF��,Q�YLHZ�RI�WKLV��VKRXOG�&RPPLWWHH�ZLVK�WR�
FRQVLGHU�D�0$7�%\�ODZ��LW�LV�UHFRPPHQGHG�WKDW�WKH�WD[�UDWH�EH�VHW�DW����DSSOLFDEOH�WR�WKH�URRP�
SRUWLRQ�RI�WKH�FRVWV�DVVRFLDWHG�ZLWK�RYHUQLJKW�DFFRPPRGDWLRQV�

3ULYDWH�6KRUW�7HUP�9DFDWLRQ�5HQWDOV�DQG 
$PHULFDQ�3ODQ
�
+RXVHNHHSLQJ�5HVRUWV
�

7KH�+RWHO�$VVRFLDWLRQ�IHOW�YHU\�VWURQJO\�WKDW�LQ�RUGHU�WR�HQVXUH�WKDW�WKHUH�LV�D�OHYHO�SOD\LQJ�ILHOG��WKH�
WD[�VKRXOG�DOVR�EH�DSSOLFDEOH�WR�3ULYDWH�6KRUW�7HUP�9DFDWLRQ�5HQWDOV��,QWHUHVWLQJO\��LQ�ODWH�������
$LUEQE�DQG�WKH�*RYHUQPHQW�RI�4XHEHF�ILQDOL]HG�WKH�ILUVW�HYHU�WD[�UHPLWWDQFH�DJUHHPHQW�LQ�&DQDGD��
DOORZLQJ�$LUEQE�WR�FROOHFW�DQG�UHPLW�D������WD[�RQ�ORGJLQJ���,Q�DGGLWLRQ��PRUH�UHFHQWO\�WKH�&LW\�RI�
2WWDZD�UHDFKHG�DQ�DJUHHPHQW�ZLWK�$LUEQE�WR�FKDUJH�DQG�UHPLW�WKH�0$7 ZLWKLQ�WKDW�&LW\��'XULQJ�
FRQVXOWDWLRQV�ZLWK�LQGXVWU\�H[SHUWV��WR�EHJLQ�FROOHFWLQJ�WKH�0$7�IURP�SULYDWH�VKRUW�WHUP�YDFDWLRQ�
UHQWDOV��LW�KDV�EHHQ�VXJJHVWHG�WKDW�WKH�7RZQ�FRXOG�EHJLQ�ZRUNLQJ�ZLWK�$LUEQE�DV�D�VWDUWLQJ�SRLQW�DQG�
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WKHQ�ZLWK�RWKHU�SURYLGHUV�L�H��9DFDWLRQ�5HQWDOV�%\�2ZQHUV��95%2��RU�0XVNRND�&RWWDJH�5HQWDOV��
DPRQJ�RWKHUV��

,Q�UHFRJQLWLRQ�RI�WKH�SRWHQWLDO�LPSDFWV�RI�DVVHVVLQJ�WKH�0$7�RQ�
$PHULFDQ�3ODQ
�DQG�
+RXVHNHHSLQJ�
5HVRUWV
��WKH�+XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ�DFNQRZOHGJHG�WKDW�DVVHVVLQJ�WKH�WD[�RQ�WKHVH�
SURSHUWLHV�FRXOG�RFFXU�DW�WKH�VDPH�WLPH�WKDW�WKH�FROOHFWLRQ�RI�WKH�WD[�IURP�3ULYDWH�6KRUW�7HUP�
9DFDWLRQ�5HQWDOV�RFFXUV���+RZHYHU��WKH�RZQHUV�RI�WKH�WZR�
$PHULFDQ�3ODQ
�
+RXVHNHHSLQJ�5HVRUWV
�
ZLWKLQ�WKH�7RZQ�RI�+XQWVYLOOH�KDYH�QRWHG�WKDW�WKHLU�FRPSHWLWLRQ�LV�3ULYDWH�6KRUW�7HUP�9DFDWLRQ�
5HQWDOV��DV�ZHOO�DV�RWKHU�OLNH�HVWDEOLVKPHQWV�DFURVV�0XVNRND��,Q�YLHZ�RI�WKLV��XQWLO�VXFK�WLPH�WKDW�WKH�
PDMRULW\�RI�
$PHULFDQ�3ODQ
�DQG�
+RXVHNHHSLQJ�5HVRUWV
�LQ�RWKHU�0XVNRND�$UHD�0XQLFLSDOLWLHV�DUH�
VXEMHFW WR�WKLV�WD[��&HGDU�*URYH�/RGJH�DQG�&OLIIH�+RXVH�5HVRUW�VKRXOG�UHPDLQ�H[HPSW�IURP�WKH�
SURYLVLRQV�RI�WKH�E\�ODZ�

(OLJLEOH�7RXULVP�(QWLW\�

5HJXODWRU\�5HTXLUHPHQW

2QWDULR�5HJXODWLRQ��������UHTXLUHV�WKDW�WKH�7RZQ�SURYLGH�DW�OHDVW�����RI�WKH�0$7�UHYHQXH�FROOHFWHG��
DIWHU�UHDVRQDEOH�DGPLQLVWUDWLYH�FRVWV�KDYH�EHHQ�GLVFRXQWHG��WR�DQ�µHOLJLEOH�WRXULVP�HQWLW\¶�IRU�WKH�
H[FOXVLYH�SXUSRVH�RI�SURPRWLQJ�WRXULVP���7KH�³HOLJLEOH�WRXULVP�HQWLW\´�PXVW�EH�D�QRQ�SURILW�HQWLW\�
ZKRVH�PDQGDWH�LQFOXGHV�WKH�SURPRWLRQ�RI�WRXULVP�LQ�2QWDULR�RU�LQ�D�PXQLFLSDOLW\�

([LVWLQJ�2UJDQL]DWLRQV

8QOLNH�WKH�RWKHU�PXQLFLSDOLWLHV�WKDW�KDYH�SDVVHG�D�0$7�%\�ODZ��DW�SUHVHQW��WKHUH�LV�QR�'HVWLQDWLRQ�
0DUNHWLQJ�2UJDQL]DWLRQ��'02��ZLWKLQ�WKH�7RZQ�WKDW�KDV�D�VROH�PDQGDWH�RI�PDUNHWLQJ�DQG�GHYHORSLQJ�
WRXULVP�LQ�+XQWVYLOOH��7KHUH�DUH�KRZHYHU��D�QXPEHU�RI�RUJDQL]DWLRQV�ZKLFK�KDYH�DFKLHYHG�FROOHFWLYH�
VXFFHVV�LQ�FRQWULEXWLQJ�WR�WKH�JURZWK�RI�+XQWVYLOOH�DV�D�WRXULVP�GHVWLQDWLRQ��

7KH�5HJLRQDO�7RXULVP�2UJDQL]DWLRQ�����([SORUHUV¶�(GJH��IRFXVHV�RQ�D�UHJLRQDO�JHRJUDSKLF�DUHD�
ZKLFK�LV�FRPSULVHG�RI�DOO�RI�0XVNRND��DV�ZHOO�DV�RWKHU�PXQLFLSDOLWLHV��0XVNRND�7RXULVP�0DUNHWLQJ�
$JHQF\��070$���ZKLFK�LV�D�PHPEHUVKLS�EDVHG�WRXULVP�PDUNHWLQJ�DJHQF\�WKDW�DOVR�UHFHLYHV�IXQGLQJ�
IURP�WKH�'LVWULFW�RI�0XVNRND��SURPRWHV�DOO�RI�0XVNRND��6LPLODU�WR�([SORUHUV¶�(GJH��070$�ZLOO�SDUWQHU�
ZLWK�DJHQFLHV�ZLWKLQ�LWV�ERXQGDULHV�IRU�VSHFLDO�SURMHFWV�WKDW�PHHW�WKHLU�RUJDQL]DWLRQDO�VWUDWHJLHV��L�H��
0XVNRND�0DSOH�)HVWLYDO���/DVWO\��WKH�+XQWVYLOOH�/DNH�RI�%D\V�&KDPEHU�RI�&RPPHUFH�LV�D�
PHPEHUVKLS�EDVHG�RUJDQL]DWLRQ�ZKRVH�SULPDU\�PDQGDWH�LV�WR�VXSSRUW�WKH�EXVLQHVV�LQWHUHVWV�RI�LWV�
PHPEHUV��EXW�DOVR�UHFHLYHV�IXQGLQJ�IURP�WKH�7RZQ�WR�SURYLGH�WRXULVP�LQIRUPDWLRQ�VHUYLFHV�DQG�
VXSSRUW�HYHQW�FRRUGLQDWLRQ�DQG�PDUNHWLQJ�

2SWLRQV

2WKHU�RUJDQL]DWLRQDO�RSWLRQV�ZKLFK�FRXOG�EH�FRQVLGHUHG�LQFOXGH��

x /RFDO�%RDUG ZLWK�GHOHJDWHG�GHFLVLRQ�PDNLQJ�DXWKRULW\�IRU�WKH�WD[�UHYHQXH�DOORFDWHG�E\�WKH�
7RZQ��7KLV�RSWLRQ�ZRXOG�SURYLGH�VRPH�GHFLVLRQ�PDNLQJ�DXWRQRP\�WR�PDQDJH�WKH�0$7�
SURJUDP�KRZHYHU�LW�ZRXOG�EH�VXEMHFW�WR�WKH�7RZQ¶V�3URFHGXUDO�DQG�RWKHU�%\�ODZV�ZKLFK�FRXOG�
SRWHQWLDOO\�KLQGHU�WKH�DELOLW\�RI�WKH�µHOLJLEOH�WRXULVP�HQWLW\¶�WR�DGMXVW�TXLFNO\�WR�PDUNHW�FKDQJHV�RU�
WR�WDNH�DGYDQWDJH�RI�QHZ�RSSRUWXQLWLHV�

3DJH���RI����



x 1RQ�6KDUH�&DSLWDO�&RUSRUDWLRQ � ,Q�FRQVLGHULQJ�WKH�ORFDO�VWDNHKROGHU¶V�GHVLUH�WKDW�WKH�
³HOLJLEOH�WRXULVP�HQWLW\´�VKRXOG�EH�QLPEOH�DQG�RSHUDWH�DW�DUP¶V�OHQJWK�IURP�WKH�7RZQ��ZKLOH�VWLOO�
EHLQJ�RSHQ�DQG�WUDQVSDUHQW��WKH�7RZQ¶V�6ROLFLWRU�VXJJHVWHG�WKDW�WKH�7RZQ�FRXOG�HVWDEOLVK�D�
1RQ�6KDUH�&DSLWDO�&RUSRUDWLRQ�WR�RYHUVHH�DQG�PDQDJH�0$7�UHYHQXHV�QRW�UHWDLQHG�E\�WKH�
0XQLFLSDOLW\�

3RWHQWLDO�$SSURDFK

8SRQ�UHYLHZ�RI�WKH�IRUHJRLQJ�RSWLRQV��WR�HQVXUH�WKDW�WKH�0$7�UHYHQXH�FROOHFWHG�LV�GLUHFWHG�WR�D�
+XQWVYLOOH�EDVHG�DQG�IRFXVHG�
HOLJLEOH�WRXULVP�HQWLW\´�ZLWK�D�JRDO�DQG�IRFXV�RQ�PDNLQJ�+XQWVYLOOH�RQH�
RI�WKH�SUHPLHU�WRXULVP�DQG�EXVLQHVV�GHVWLQDWLRQV�LQ�2QWDULR�ZRXOG�EH�EHVW�DFKLHYHG�WKURXJK�WKH�
HVWDEOLVKPHQW�RI�D�1RQ�6KDUH�&DSLWDO�&RUSRUDWLRQ��7KLV�DSSURDFK�KDV�WKH�EHQHILWV�RI�FUHDWLQJ�D�
QLPEOH�RUJDQL]DWLRQ�ZKLFK�FRXOG�OHYHUDJH�WKH�VWUHQJWKV�DQG�UHVRXUFHV�RI�H[LVWLQJ�RUJDQL]DWLRQV��WKH�
UHODWLRQVKLSV�EHWZHHQ�WKHP�WR�IXUWKHU�ORFDO�DQG�UHJLRQDO�SDUWQHUVKLSV�WR�KHOS�FRPSOHWH�SURMHFWV�
UHODWHG�WR�7RXULVP��

6LQFH�WKH�FRQFHSW�RI�D�0$7�SURJUDP�LV�UHODWLYHO\�XQ�WHVWHG�LQ�WKH�2QWDULR�PDUNHW�IRU�FRPPXQLWLHV�
VLPLODU�LQ�VL]H�WR�+XQWVYLOOH�ZLWK�QR�H[LVWLQJ�'02��D�SLORW�SURMHFW�DSSURDFK�LQ�WKH�IRUP�RI�D�QRQ�VKDUH�
FDSLWDO�FRUSRUDWLRQ�VKRXOG�EH�XVHG�WR�HVWDEOLVK�D�+XQWVYLOOH�EDVHG�DQG�IRFXVHG�µHOLJLEOH�WRXULVP�
HQWLW\¶���7KH�7RZQ¶V�6ROLFLWRU�IXUWKHU�LQGLFDWHG�WKDW�WKH�FRVW�RI�OHJDOO\�HVWDEOLVKLQJ�D�1RQ�6KDUH�&DSLWDO�
&RUSRUDWLRQ�ZRXOG�EH�QRPLQDO�DQG�VWDII�KDYH�LGHQWLILHG�WKDW�WKH�FRVWV�FRXOG�EH�FRYHUHG�XQGHU�WKH�
&$2¶V������/HJDO�EXGJHW��7KHVH�FRVWV�FRXOG�WKHQ�EH�UHFRYHUHG�E\�WKH�7RZQ�WKURXJK�DQ�DJUHHPHQW�
ZLWK�WKH�³HOLJLEOH�WRXULVP�HQWLW\´�RQFH�WKH�FROOHFWLRQ�RI�WKH�0$7�UHYHQXH�KDV FRPPHQFHG�

7KLV�1RQ�6KDUH�&DSLWDO�&RUSRUDWLRQ�FRXOG�KDYH�DXWRQRPRXV�GHFLVLRQ�PDNLQJ�DELOLWLHV�UHODWHG�WR�
VHWWLQJ�EXGJHWV��SULRULWL]LQJ�REMHFWLYHV�DQG�IXQGLQJ�DOORFDWLRQV��)XUWKHU��WKLV�RUJDQL]DWLRQ�VKRXOG�KDYH�
DW�D�PLQLPXP��UHSUHVHQWDWLRQ�IURP�WKH�WRXULVP�VHFWRU�DQG�LQFOXGH�

x +XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ�
x +XQWVYLOOH�7RZQ�&RXQFLO�5HSUHVHQWDWLYH�
x %RDUG�RI�'LUHFWRUV�PHPEHU�RI�WKH�+XQWVYLOOH�/DNH�RI�%D\V�&KDPEHU�RI�&RPPHUFH��DQG�
x %RDUG�RI�'LUHFWRUV�PHPEHU�RI�WKH�'RZQWRZQ�+XQWVYLOOH�%XVLQHVV�,PSURYHPHQW�$VVRFLDWLRQ�

,W�LV�LPSRUWDQW�WKDW�WKH�VKRUW�DQG�ORQJHU�WHUP�SULRULWLHV�DQG�REMHFWLYHV�RI�WKH�µHOLJLEOH�WRXULVP�HQWLW\¶�EH�
JXLGHG�WKURXJK�WKH�GHYHORSPHQW�RI�D�6WUDWHJLF�7RXULVP�3ODQ��7KLV�SODQ�FRXOG�DUWLFXODWH�D�FOHDU�YLVLRQ�
ZLWK�JRDOV�WR�DFKLHYH�LPSURYHPHQWV�WR�WRXULVP�SURPRWLRQ�WKURXJK�FRPPXQLW\�PDUNHWLQJ��SURGXFW�DQG�
SURJUDP�FUHDWLRQ��DQG�LQIUDVWUXFWXUH�HQKDQFHPHQWV�RU�GHYHORSPHQW��

,I�&RPPLWWHH�DJUHHV�ZLWK�WKH�SLORW�SURMHFW�DSSURDFK�ZLWK�WKH�µHOLJLEOH�WRXULVP�HQWLW\¶��LW�LV�
UHFRPPHQGHG�WKDW�LWV�GXUDWLRQ�VKRXOG�EH�IRU�WKUHH�����\HDUV���7KLV�ZRXOG�DOORZ�VXIILFLHQW�WLPH�IRU�WKH�
RUJDQL]DWLRQ�WR�FUHDWH�D�6WUDWHJLF�7RXULVP�3ODQ�ZLWK�DQ�DFWLRQ�SODQ��IXQGLQJ�DOORFDWLRQ�SROLFLHV��
SURFHGXUHV��SURJUDP�DQG�SURFHVVHV�WR�EH�GHYHORSHG�DQG�UHILQHG���:KLOH LW�LV�H[SHFWHG�WKDW�WKHUH�ZLOO�
EH�D�KLJK�GHJUHH�RI�FROODERUDWLRQ�DQG�GLDORJXH�EHWZHHQ�WKH�7RZQ�DQG�µHOLJLEOH�WRXULVP�HQWLW\¶�DQG�
RWKHU�SDUWQHUV��SULRU�WR�WKH�HQG�RI�WKH�SLORW�SURMHFW�WHUP��LW�LV�HQYLVLRQHG�WKDW�WKH�7RZQ�DQG�WKH�%RDUG�
RI�WKH�³7RXULVP�(QWLW\´�ZRXOG�GLVFXVV�WKH�HIIHFWLYHQHVV�RI�WKH�DUUDQJHPHQW��LI�DQG�KRZ�WKH\�ZRXOG�OLNH�
WR�FRQWLQXH�WR�SURFHHG��DV�ZHOO�DV�RWKHU�LWHPV�VXFK�DV�VWUDWHJLF�SULRULWLHV��IXQGLQJ�EUHDN�GRZQ��XSGDWH�
WR�VWUDWHJLF�SODQ��HWF��

3DJH����RI����



*LYHQ�WKH�EUHDGWK�RI�PDWWHUV�WR�EH�FRQVLGHUHG�LQ�WKH�HVWDEOLVKPHQW�RI�WKH�µHOLJLEOH�WRXULVP�HQWLW\¶��LW�LV�
UHFRPPHQGHG�WKDW�D�0XQLFLSDO�$FFRPPRGDWLRQ�7D[�:RUNLQJ�*URXS�EH�HVWDEOLVKHG���7KH�PDQGDWH�RI�
WKLV�ZRUNLQJ�JURXS�ZRXOG�EH�WR�ZRUN�ZLWK�WKH�7RZQ¶V�6ROLFLWRU�WR��

x FUHDWH�D�7HUPV�RI�5HIHUHQFH�FRQVWLWXWLRQ�DQG�E\�ODZV�IRU�WKH�QRQ�VKDUH�FDSLWDO�FRUSRUDWLRQ��
DQG

x UHYLHZ�DQG�SURYLGH�FRPPHQW�RQ�WKH�7UDQVIHU�3D\PHQW�$JUHHPHQW��73$��EHWZHHQ�WKH�7RZQ�
DQG�WKH�µHOLJLEOH�WRXULVP�HQWLW\¶��

5HVSHFWLQJ�WKH�FUHDWLRQ�RI�D�7HUPV�RI�5HIHUHQFH�IRU�WKH�³HOLJLEOH�WRXULVP�HQWLW\´��LW�LV�LPSRUWDQW�
WR�QRWH�WKDW�GXULQJ�RXU�GLVFXVVLRQV�ZLWK�WKH�+XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ��WKH\�
VWURQJO\�DGYRFDWHG�WKHLU�GHVLUH�WR�KDYH�KRWHOLHUV�FRQVWLWXWH�DW�OHDVW�����PHPEHUVKLS�RI�WKH�
GHFLVLRQ�PDNLQJ�ERG\�RI�WKH�1RQ�6KDUH�&DSLWDO�&RUSRUDWLRQ���7KLV�FRQFHSW�VKRXOG�EH�
FRQVLGHUHG�E\�WKH�0XQLFLSDO�$FFRPPRGDWLRQ�7D[�:RUNLQJ�*URXS���)XUWKHU��LI�WKDW�JURXS�
FRQFOXGHV�WKDW�WKLV�EOHQG�RI�LQGXVWU\�H[SHUWLVH�ZLOO�LPSURYH�WKH�OLNHOLKRRG�RI�ORQJ�WHUP�VXFFHVV�
RI�WKH�SURJUDP��LW�VKRXOG�EH�DIILUPHG�E\�&RXQFLO�

:KLOH�LW�ZRXOG�EH�LGHDO�WR�KDYH�WKH�:RUNLQJ�*URXS�FRQFOXGH�LWV�ZRUN�SULRU�WR�WKH�LQLWLDWLRQ�RI�
FROOHFWLQJ�WKH�WD[��LW�LV�UHFRJQL]HG�WKDW�WKH�JURXS¶V�DVVLVWDQFH�PD\�EH�UHTXLUHG�GXULQJ�VWDUW�XS��
WKHUHIRUH�LWV�PDQGDWH�VKRXOG�H[WHQG�WR�-XQH���WK������

$GPLQLVWUDWLYH�6XSSRUW�IRU�WKH�1HZO\�(VWDEOLVKHG�1RQ�6KDUH�&DSLWDO�&RUSRUDWLRQ��(OLJLEOH�
7RXULVP�(QWLW\�

,W�LV�XQGHUVWRRG�WKDW�WKH�µHOLJLEOH�WRXULVP�HQWLW\¶�ZLOO�QHHG�D�VWDII�VXSSRUW�SRVLWLRQ�ZKHQ�LW�FRPHV�
WR�LQLWLDO�PDWWHUV�LQFOXGLQJ��EXW�QRW�OLPLWHG�WR�

x WKH�FUHDWLRQ�RI�DGPLQLVWUDWLYH�SURFHGXUHV�
x D�JRYHUQDQFH�RULHQWDWLRQ��DQG
x WKH�GHYHORSPHQW�RI�WKH�5)3�IRU�WKH�7RXULVP�0DVWHU�3ODQ��

7KHUHDIWHU��RQ�DQ�RQJRLQJ�EDVLV��WKLV�DGPLQLVWUDWLYH�VXSSRUW�ZRXOG�EH�UHTXLUHG�IRU��EXW�QRW�
OLPLWHG�WR�

x PHHWLQJ�VXSSRUW��L�H��DJHQGDV��PLQXWHV��UHVROXWLRQV��DFFHSWLQJ�GHSXWDWLRQV�RU�UHTXHVWV�
x FUHDWLQJ��PDQDJLQJ�DQG�IROORZLQJ�XS�RQ�7UDQVIHU�3D\PHQW�$JUHHPHQWV�ZLWK�RUJDQL]DWLRQV�WKDW�

KDYH�UHFHLYHG�IXQGLQJ�
x UHJXODU�UHSRUWLQJ�WR�WKH�RUJDQL]DWLRQ�DQG�SDUWQHUV�
x HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�UHODWLRQVKLSV�DPRQJVW�SDUWQHUV��DQG
x FUHDWLQJ�5)3¶V�5)4¶V�DQG�PDQDJLQJ�FRQWUDFWV�ZLWK�SURYLGHUV��

7R�HQVXUH�WKH�VXFFHVV�RI�WKH�³(OLJLEOH�7RXULVP�(QWLW\´��JLYHQ�WKDW�PXQLFLSDO�VWDII�KDYH�WKH�UHTXLVLWH�
H[SHUWLVH�LQ�JRYHUQDQFH�VXSSRUW�DQG�HDFK�RI�WKH�DERYH�DUHDV��WKH�7RZQ�VKRXOG�HQWHU�LQWR�DQ�
DGPLQLVWUDWLYH�VXSSRUW�FRQWUDFW�ZLWK�WKH�QHZ�µ(OLJLEOH�7RXULVP�(QWLW\¶�IRU�WKH�LQLWLDO�WKUHH�\HDU�SLORW�
SURMHFW�WLPHIUDPH���3ULRU�WR�WKH�SLORW�SURMHFW�WLPHIUDPH�H[SLULQJ��D�UHYLHZ�RI�WKLV�DUUDQJHPHQW�FRXOG�
IRUP�SDUW�RI�&RXQFLO¶V�UHYLHZ�DQG�HYDOXDWLRQ�RI�WKH�³(OLJLEOH�7RXULVP�(QWLW\´���7KH�%RDUG�RI�'LUHFWRUV�
RI�WKH�³7RXULVP�(QWLW\´�VKRXOG�EH�JLYHQ�WKH�RSSRUWXQLW\�WR�ZHLJK�LQ�RQ�KRZ�DGPLQLVWUDWLYH�VXSSRUW�LV�
SURYLGHG�PRYLQJ�IRUZDUG�IURP�WKDW�SRLQW�RQZDUG�

)XQGLQJ�%UHDNGRZQ�

3DJH����RI����



$V�QRWHG��5HJXODWLRQ��������UHTXLUHV�WKDW�WKH�7RZQ�GLUHFW�DW�OHDVW�RI�����RI�WKH�WD[�UHYHQXH�
FROOHFWHG��DIWHU�GHGXFWLRQ�RI�DGPLQLVWUDWLYH�FRVWV�WR�DQ�µHOLJLEOH�WRXULVP�HQWLW\¶��$V�QRWHG�DERYH��WKH�
PDMRULW\�RI�PXQLFLSDOLWLHV�FRQVXOWHG�ZKR�DUH�LPSOHPHQWLQJ�D�0$7�SURJUDP�DUH�UHWDLQLQJ�����RI�WKH�
WD[�UHYHQXH�FROOHFWHG���

7KH�UDWLRQDOH�IRU�WKLV�DSSURDFK�LV�WKDW�LW�SURYLGHV�PXQLFLSDOLWLHV�DQ�DGGLWLRQDO�VWDEOH�VRXUFH�WR�IXQG�
VSHFLDO�SURMHFWV�UHODWHG�WR�7RXULVP�DQG�(FRQRPLF�'HYHORSPHQW��7\SLFDOO\��WKHVH�SURMHFWV�DUH�
FRQVLGHUHG�LI�WKHUH�LV�SURYLQFLDO�RU�IHGHUDO�IXQGLQJ�DVVLVWDQFH�ZKLFK�LV�QRW�JXDUDQWHHG��7KH�0$7�
SURJUDPV�DUH�EHLQJ�YLHZHG�DV�DQ�RSSRUWXQLW\�WR�SURYLGH�PRUH�ILQDQFLDO�FHUWDLQW\�IRU�WKH�SODQQLQJ�DQG�
H[HFXWLRQ�RI�WRXULVP�SURMHFWV�RU�DVVHWV��DV�WKH\�ZRXOG�QRW�QHFHVVDULO\�EH�VROHO\�GHSHQGHQW�RQ�
DGGLWLRQDO�ILQDQFLDO�VXSSRUW�IURP�H[WHUQDO�DJHQFLHV���,Q�+XQWVYLOOH¶V�FDVH��0XVNRND�+HULWDJH�3ODFH��WKH�
$OJRQTXLQ�7KHDWUH��RXU�YDULRXV�VSRUWV�IDFLOLWLHV�DQG�SDUNV�DQG�HYHQ�WKH�0DLQ 6WUHHW�6WUHHWVFDSH�DUH�
PXQLFLSDO�DVVHWV�WKDW�VXSSRUW�WRXULVP�DQG�FRXOG�XWLOL]H�DGGLWLRQDO�IXQGV�WR�HQVXUH�WKH\�UHPDLQ�YLDEOH�
WRXULVP�DVVHWV���,QYHVWPHQW�RI�0$7�UHYHQXHV�LQ�WKHVH�IDFLOLWLHV�ZRXOG�FRQWLQXH�WR�VXSSRUW�WRXULVP�LQ�
WKH�FRPPXQLW\�DQG�KHOS�FUHDWH UHYHQXHV�IRU�DQG�SDUWQHUVKLSV�ZLWK�WKH�SULYDWH�VHFWRU���

7KH�+XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ�LQLWLDOO\�H[SUHVVHG�WKHLU�GHVLUH�IRU�WKH�µHOLJLEOH�WRXULVP�
HQWLW\¶�WR�UHFHLYH������RI�WKH�0$7�7D[�UHYHQXH�FROOHFWHG�E\�WKH�7RZQ���+RZHYHU��WKH\�DFNQRZOHGJHG�
WKH�7RZQ¶V�DELOLW\�WR�UHWDLQ�VRPH�RI�WKH�UHYHQXH�DQG�LI�WKDW�ZDV�WKH�FDVH��WKHLU�SUHIHUHQFH�ZRXOG�EH�
WKDW�WKRVH�IXQGV�VSHFLILFDOO\�EH�XVHG�WR�DGGUHVV�7RXULVP�DQG�(FRQRPLF�'HYHORSPHQW�LQLWLDWLYHV�UDWKHU�
WKDQ�VXSSRUW�WKLQJV�OLNH�URDGV�PDLQWHQDQFH���7KLV�FRQFHUQ�FRXOG�EH�DGGUHVVHG�E\�HQVXULQJ�WKDW�WKH�
0$7�%\�ODZ�FOHDUO\�LGHQWLI\�WKDW�WKH�SRUWLRQ�RI�WKH�0$7�7D[�UHYHQXH�UHWDLQHG�E\�WKH�PXQLFLSDOLW\�ZLOO�
RQO\�EH�XVHG�WR�VXSSRUW�LPSURYHPHQWV�WR�H[LVWLQJ�PXQLFLSDOO\�RZQHG�WRXULVP�LQIUDVWUXFWXUH���RU�QHZ�
FDSLWDO�SURMHFWV�WKDW�HQKDQFH�WRXULVP�LQ�+XQWVYLOOH��

,Q�UHVSRQGLQJ�WR�WKH�+XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ¶V�LQLWLDO�SRVLWLRQ��VWDII�VXJJHVWHG�D�
SURSRVDO�IRU�D������HOLJLEOH�WRXULVP�HQWLW\��������7RZQ��0$7�UHYHQXH�VSOLW���$IWHU�IXUWKHU�GLVFXVVLRQ�
ZLWK�WKLV�JURXS��D�FRPSURPLVH�RI�D������HOLJLEOH�WRXULVP�HQWLW\��������7RZQ��0$7�UHYHQXH�VSOLW�ZDV�
UHDFKHG��:LWK�WKLV�UHYHQXH�VSOLW��LW�ZDV�DOVR�DJUHHG�WKDW�WKH�7RZQ�ZRXOG�UHWDLQ�UHVSRQVLELOLW\�IRU�LWV�
FXUUHQW�H[SHQGLWXUHV�RQ�WRXULVP������������DV�LGHQWLILHG�LQ�WKH�)LQDQFLDO�VHFWLRQ�RI�WKLV�UHSRUW��
$OWKRXJK�UHWHQWLRQ�RI�D�ODUJHU�SRUWLRQ�RI�UHYHQXH�IRU�PXQLFLSDO�SXUSRVHV�ZRXOG�EH�LGHDO��WKH�UDWLRQDOH�
IRU�WKH�FRPSURPLVH�DSSURDFK�LV�WKDW�LQ�DGGLWLRQ�WR�SURPRWLQJ�WRXULVP�LQ�+XQWVYLOOH�EHLQJ�D�SDUW�RI�WKH�
7RZQ¶V�PDQGDWH��D�JUHDWHU�PDUNHW�LPSUHVVLRQ�FDQ�EH�DFKLHYHG�WKURXJK�SDUWQHUVKLSV�DQG�
FROODERUDWLRQ��,W�LV�XQGHUVWRRG�WKDW�WKH�HOLJLEOH�WRXULVP�HQWLW\�ZLOO�DOVR�EH�UHVSRQVLEOH�IRU�LWV�
DGPLQLVWUDWLYH�DQG�WKH�WD[�FROOHFWLRQ�FRVWV��$V�D�UHVXOW��WKH�FRPSURPLVH�UHDFKHG�ZRXOG�DSSHDU�WR�EH�
DSSURSULDWH�JLYHQ�WKH�UHOHYDQW�FRQVLGHUDWLRQV���

/RRNLQJ�IRUZDUG��GXULQJ�WKH�UHYLHZ�SURFHVV�LQ�WKH�WKLUG�\HDU�RI�WKH�SURJUDP��WKH�µHOLJLEOH�WRXULVP�
HQWLW\¶�DQG�WKH�7RZQ�FRXOG�H[SORUH�PLJUDWLQJ�VRPH�RI�WKH�7RZQ¶V�FXUUHQW�H[SHQVHV��L�H�,URQPDQ�DQG�
HYHQWV�OLNH�WKH�����*DPHV��WR�WKH�µHOLJLEOH�WRXULVP�HQWLW\¶�VKRXOG�UHYHQXH�JURZ��

5HVSHFWLQJ�WKH�0$7�7D[�UHYHQXH�WR�EH�UHWDLQHG�E\�WKH�7RZQ��D�7RXULVP�5HVHUYH�)XQG�VKRXOG�EH�
HVWDEOLVKHG���7KLV�UHVHUYH�FRXOG�EH�XWLOL]HG�WR�IXQG�FDSLWDO�SURMHFWV�RU�RSHUDWLQJ��L�H��PDUNHWLQJ�RI�
0XVNRND�+HULWDJH�3ODFH�HWF���FRVWV�WKDW�KDYH��RU�ZLOO�KDYH�D�SRVLWLYH�LPSDFW�RQ�WRXULVP�DQG�HFRQRPLF�
GHYHORSPHQW���7KLV�FRXOG�EH�WKURXJK�DVVHW�UHIXUELVKPHQW��0XVNRND�+HULWDJH�3ODFH���DVVHW�
GHYHORSPHQW��DFWLYH�WUDQVSRUWDWLRQ���SURGXFW�GHYHORSPHQW��0XVNRND�+HULWDJH�3ODFH�	�$OJRQTXLQ�
7KHDWUH���VWUDWHJLF�LQLWLDWLYHV�DQG�HFRQRPLF�GHYHORSPHQW�UHODWHG�PDUNHWLQJ�FDPSDLJQV��ODVWO\�H[LVWLQJ�
RU�QHZ�SURMHFWV�LGHQWLILHG�WKURXJK�WKH�GHYHORSPHQW�RI�D�7RXULVP�0DVWHU�3ODQ�FRXOG�EH�VXSSRUWHG�E\�
WKH�IXQG�DQG�FRXOG�LQFOXGH�EXW�QRW�OLPLWHG�WR��

3DJH����RI����



D�����,QYHVWPHQW�FRPPXQLW\�WRXULVP�LQIUDVWUXFWXUH��L�H��$FWLYH�7UDQVSRUWDWLRQ��,PSURYHPHQWV�WR�
IDFLOLWLHV�IRU�KRVWLQJ�HYHQWV���
E�����,QYHVWPHQW�DQG�:RUNIRUFH�$WWUDFWLRQ�&DPSDLJQV��DQG�DVVXPH
F�����6XSSRUW�RU�H[HFXWH�DQ\�QHZ�SURMHFWV�LGHQWLILHG�WKURXJK�WKH�GHYHORSPHQW�RI�7RXULVP�0DVWHU�
3ODQ�FUHDWHG�E\�WKH�QHZ�µHOLJLEOH�WRXULVP�HQWLW\¶�

7UDQVIHU�3D\PHQW�$JUHHPHQW

7R�HQVXUH�WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\�RQ�GHFLVLRQ�PDNLQJ�DQG�ZLVH�XVH�RI�WKH�IXQGV FROOHFWHG�E\�
WKH�7RZQ��D�7UDQVIHU�3D\PHQW�$JUHHPHQW�EHWZHHQ�WKH�7RZQ�DQG�WKH�µHOLJLEOH�WRXULVP�HQWLW\¶�LV�
UHTXLUHG�LQ�DGYDQFH�RI�WKH�WUDQVIHU�RI�WD[�UHYHQXH�IURP�WKH�7RZQ�WR�WKLV�HQWLW\���7KLV�ZLOO�HQVXUH�WKDW�
SDUWLHV�REOLJDWLRQV�DUH�FOHDU�L�H��EXVLQHVVHV QRW�UHTXLUHG�WR�FROOHFW��WKH�FRPPXQLFDWLRQ�VWUXFWXUH�
EHWZHHQ�WKH�3DUWLHV��KRZ�WKH�WD[�UHYHQXH�PD\�EH�VSHQW��WKH�SHQDOWLHV�IRU�IDLOLQJ�WR�FRPSO\�ZLWK�WKH�
E\�ODZ��DXGLW�UHTXLUHPHQWV��LQVSHFWLRQ�SRZHUV��WHUPLQDWLRQ�SURYLVLRQV��DQG�DQ\�RWKHU�UHTXLUHPHQWV�
LGHQWLILHG�WKURXJK�WKH�DSSOLFDEOH�OHJLVODWLRQ��WR�HQVXUH�DSSURSULDWH�DFFRXQWDELOLW\�DQG�RYHUVLJKW�

)XUWKHU��WR�HQVXUH�WKDW�WKHUH�LV�D�KLJK�GHJUHH�RI�FROODERUDWLRQ�EHWZHHQ�WKH�3DUWLHV��SULQFLSOHV�LQ�WKH�
DJUHHPHQW�V��VKRXOG�LQFOXGH��EXW�QRW�EH�OLPLWHG�WR�

x SHUIRUPDQFH�PHDVXUHV��LQFOXGLQJ�H[SHFWDWLRQV�IRU�FROODERUDWLRQ�EHWZHHQ�WKH�µHOLJLEOH�WRXULVP�
HQWLW\¶�DQG�&RXQFLO��DV�ZHOO�DV�D�GHWDLOHG�UHSRUWLQJ�VWUXFWXUH�WR�HQVXUH�RSHQQHVV��WUDQVSDUHQF\�
DQG�DFFRXQWDELOLW\��

x H[SHFWDWLRQV�IRU�WKH�
HOLJLEOH�WRXULVP�HQWLW\¶ WR�FROODERUDWH�ZLWK�RWKHU�SDUWQHUV�WR�OHYHUDJH�IXQGV�
DQG�DVVHWV�WR�IXUWKHU�VXSSRUW�SURGXFW�DQG�H[SHULHQFH�GHYHORSPHQW�WKDW�ZLOO�OHDG�WR�JUHDWHU�
SURVSHULW\�LQ�WKH�VHFWRU��

x H[SHFWDWLRQV�IRU�7RZQ�VWDII�WR�PHHW�DQQXDOO\��SULRU�WR�EXGJHW�VXEPLVVLRQV��ZLWK�WKH�
7RXULVP�
(QWLW\
�WR�VHHN�LQSXW�DQG�IHHGEDFN�RQ�XSFRPLQJ�PXQLFLSDO�SURMHFWV�LQYROYLQJ�IXQGLQJ�IURP�WKH�
PXQLFLSDO�SRUWLRQ�RI�WKH�0$7��L�H��WRXULVP�LQIUDVWUXFWXUH�LPSURYHPHQWV��ZRUNIRUFH�
GHYHORSPHQW��EXVLQHVV�DWWUDFWLRQ�DQG�UHWHQWLRQ���DQG

x H[SHFWDWLRQV�IRU�WKH�
HOLJLEOH�WRXULVP�HQWLW\¶�WR�EH�WKH�ILUVW�SRLQW�RI�FRQWDFW�IRU�DOO�IXWXUH�WRXULVP�
IXQGLQJ�W\SH�UHTXHVWV�FRPLQJ�IURP�&RPPXQLW\�*URXSV�HWF��

3ULRU�WR�WKH�FRQFOXVLRQ�RI�WKH�WKLUG�\HDU�RI�WKH�WKUHH�\HDU�SLORW�SURMHFW��SDUW�RI�WKH�UHYLHZ�DQG�
HYDOXDWLRQ�RI�WKH�DUUDQJHPHQW�VKRXOG�LQFOXGH�WKH�HIIHFWLYHQHVV�RI�DQG�DQ\�QHFHVVDU\�UHYLVLRQV�WR��WKH�
7UDQVIHU�3D\PHQW�$JUHHPHQW��

,PSOHPHQWDWLRQ�'DWH

$OWKRXJK�WKH�FROOHFWLYH�GHVLUH�RI�VWDII�DQG�WKH�+XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ�ZDV�WR�KDYH�WKH�
E\�ODZ�WDNH�HIIHFW�RQ�-DQXDU\����������LW�LV�UHFRJQL]HG�WKDW�WLPH�ZLOO�EH�UHTXLUHG�IRU�

D� FRPSOHWLRQ�RI�D�SURFXUHPHQW�SURFHVV�WR�VHOHFW�WKH�0$7�UHYHQXH�FROOHFWLRQ�DQG�UHPLWWDQFH�
FRQWUDFWRU��DQG�

E� &RXQFLO�WR�DFFHSW�WKH�0XQLFLSDO�$FFRPPRGDWLRQ�7D[�:RUNLQJ�*URXS¶V�UHFRPPHQGDWLRQV�
UHVSHFWLQJ�WKH�µHOLJLEOH�WRXULVP�HQWLW\¶�DQG�WKH�WHUPV�RI�WKH�7UDQVIHU�3D\PHQW�$JUHHPHQW��DV�
ZHOO�DV�WKH�OHJDO�FUHDWLRQ�RI�FUHDWH�WKH�µHOLJLEOH�WRXULVP�HQWLW\¶�

3DJH����RI����



,Q�YLHZ�RI�WKLV��LW�ZRXOG�DSSHDU�WKDW�DQ�$SULO��VW�������HIIHFWLYH�GDWH�IRU�WKH�E\�ODZ�ZRXOG�EH�PRUH�
UHDOLVWLF��7KLV�ZRXOG�DOVR�DOORZ�WKH�KRWHOLHUV�VXIILFLHQW�WLPH�WR�HVWDEOLVK�FRPPXQLFDWLRQV�UHJDUGLQJ�WKH�
WD[�WR�LWV�SDWURQV�DQG�XSJUDGH�RU�PDNH�DGMXVWPHQWV�WR�WKHLU�DFFRXQWLQJ�V\VWHPV�WR�LQFOXGH�WKLV�WD[�
DQG�LPSOHPHQW�DGPLQLVWUDWLYH�SURFHVVHV�DVVRFLDWHG�ZLWK�LWV�UHPLWWDQFH��

$GGLWLRQDOO\��WKH�+RWHOLHUV�KDYH�UHTXHVWHG�WKDW�FRQVLGHUDWLRQ�EH�JLYHQ�WR�H[HPSWLQJ�JURXS�ERRNLQJV�
WKDW�KDYH�DOUHDG\�EHHQ�FRQILUPHG�SULRU�WR�WKH�SDVVDJH�RI�WKH�E\�ODZ���&RQVLGHUDWLRQ�ZLOO�EH�JLYHQ�LQ�
WKLV�UHJDUG�LQ WKH�UHSRUW�WKDW�DFFRPSDQLHV�WKH�GUDIW�E\�ODZ�

:KLOH�WKH�WD[�VKRXOG�DOVR�EH�DSSOLHG�WR�3ULYDWH�6KRUW�7HUP�9DFDWLRQ�5HQWDOV��DGGLWLRQDO�WLPH��EH\RQG�
D�SRWHQWLDO�$SULO��VW �����LPSOHPHQWDWLRQ�GDWH��ZLOO�EH�UHTXLUHG�WR�GHWHUPLQH�KRZ�WKLV�SRUWLRQ�RI�WKH�
SURJUDP�ZLOO�EH�DGPLQLVWHUHG��6WDII�DUH�KRSHIXO�WKDW�WKHVH�DUUDQJHPHQWV�FDQ�EH�ILQDOL]HG�DQG�
LPSOHPHQWHG�LQ������

2SWLRQV

7KH�IROORZLQJ�DOWHUQDWLYH�DSSURDFKHV�DUH�DYDLODEOH�IRU�FRQVLGHUDWLRQ�E\�*HQHUDO�&RPPLWWHH�

$OWHUQDWLYH���
7KDW�D�7UDQVLHQW�$FFRPPRGDWLRQ�7D[�QRW�EH�LPSOHPHQWHG�

7KLV�RSWLRQ�LV�QRW�UHFRPPHQGHG�DV�DFFRPPRGDWRUV�DUH�LQ�VXSSRUW�RI�LWV�LPSRVLWLRQ�DQG�WKH�SRWHQWLDO�
EHQHILWV�ZKLFK�FRXOG�EH�UHDOL]HG�IURP�WKH�WD[�LQFOXGH�D�FRQVLVWHQW�YLVLWRU�H[SHULHQFH��LQFUHDVHG�
UHYHQXHV�WR�JURZ�DQG�HQKDQFH�WKH�VHFWRU�ZKLFK�ZLOO�LQ�WXUQ�LQFUHDVH�YLVLWDWLRQ�DQG�HFRQRPLF�LPSDFW�
WR�WKH�0XQLFLSDOLW\��

,PSOHPHQWLQJ�WKLV�SURJUDP�SURYLGHV�D�VWDEOH�UHYHQXH�VRXUFH�WR�JURZ�WKH�WRXULVP�VHFWRU�LQ�H[SDQGLQJ�
LWV�GHVWLQDWLRQ�PDUNHWLQJ�DFWLYLWLHV�DQG�VXSSRUWLQJ�+XQWVYLOOH
V�FRPSHWLWLYHQHVV�LQ�WKH�RYHUDOO�
PDUNHWSODFH�IRU�DWWUDFWLQJ�WRXULVP�UHYHQXHV�WR�WKH�7RZQ�

7D[�5DWH�$OWHUQDWLYH

,PSOHPHQW�D�0$7�DW�D�UDWH�JUHDWHU�RU�OHVV�WKDQ����

7KLV�DOWHUQDWLYH�LV�QRW�UHFRPPHQGHG�����LV�UHIOHFWLYH�RI�WKH�SHUFHQWDJH�W\SLFDOO\�XWLOL]HG�LQ�GHVWLQDWLRQ�
PDUNHWLQJ�SURJUDPV�DQG�UHIOHFWV�WKH�UDWH�WKDW�WKH�PDMRULW\�RI�PXQLFLSDOLWLHV�KDYH�HVWDEOLVKHG��7KH�
+XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ�KDYH�DOVR�LGHQWLILHG�WKHLU�SUHIHUHQFH�IRU�D����WD[�UDWH�

*RYHUQDQFH�DQG�$GPLQLVWUDWLRQ�$OWHUQDWLYH

$Q�DOWHUQDWH�RUJDQL]DWLRQ�XQGHU�WKH�GHILQLWLRQ�RI�µHOLJLEOH�WRXULVP�HQWLW\¶�FRXOG�EH�SURYLGHG�DW�OHDVW�
����RI�WKH�0$7�UHYHQXH��

7KLV�DOWHUQDWLYH�LV�QRW�UHFRPPHQGHG�JLYHQ�WKH�ORFDO�VWDNHKROGHUV�VXSSRUW�IRU�D�+XQWVYLOOH�EDVHG�DQG�
IRFXVHG�RUJDQL]DWLRQ�WR�VXSSRUW�ORFDO��UHJLRQDO��QDWLRQDO�DQG�LQWHUQDWLRQDO�WRXULVP�PDUNHWLQJ�IXQFWLRQV�
ZLWK�D�JRDO�DQG�IRFXV�RQ�PDNLQJ�+XQWVYLOOH�RQH�RI�WKH�SUHPLHU�WRXULVP�DQG�EXVLQHVV�GHVWLQDWLRQV�LQ�
2QWDULR��

3DJH����RI����



6WDII�UHFRJQL]H�WKDW�SDUWLFLSDWLQJ�LQ�UHJLRQDO�WRXULVP�RSSRUWXQLWLHV�WKURXJK�RUJDQL]DWLRQV�VXFK�DV�
0XVNRND�7RXULVP�DQG�([SORUHUV¶�(GJH�EULQJV�DGGLWLRQDO�VWUDWHJLF�EHQHILWV�WR�+XQWVYLOOH�DQG�DUHD��$V�
VXFK��VWDII�DUH�UHFRPPHQGLQJ�WKDW�WKH�DJUHHPHQW�ZLWK�WKH�QHZ�1RQ�6KDUH�&DSLWDO�&RUSRUDWLRQ��
UHODWHG�WR�WKH�0$7��LQFOXGH�D�SURYLVLRQ�WKDW�ZRXOG�UHTXLUH�WKHP�WR�FROODERUDWH�ZLWK�UHJLRQDO�SDUWQHUV�
WR�OHYHUDJH�IXQGV�DQG�DVVHWV�WR�IXUWKHU�VXSSRUW�SURGXFW�DQG�H[SHULHQFH�GHYHORSPHQW�WKDW�ZLOO�OHDG�WR�
JUHDWHU�SURVSHULW\�LQ�WKH�VHFWRU�

)XQGLQJ�$OORFDWLRQ�$OWHUQDWLYH�

7KDW�WKH�
7RXULVP�(QWLW\
�UHFHLYHV�D�IXQGLQJ�DOORFDWLRQ�JUHDWHU�WKDQ�����

7KLV�DOWHUQDWLYH�LV�QRW�UHFRPPHQGHG�IRU�WKH�LQLWLDO�SLORW�SURMHFW�WHUP�RI�WKH�7UDQVIHU�3D\PHQW�
$JUHHPHQW��6WDII�KDYH�LGHQWLILHG�VHYHUDO�PXQLFLSDO�SURMHFWV�WKDW�FRXOG�EH�XQGHUWDNHQ�WKDW�ZRXOG�
VXSSRUW�DQG�HQKDQFH�WKH�HIIRUWV�RI�WKH�
HOLJLEOH�WRXULVP�HQWLW\
�VXFK�DV��&RPPXQLW\�%UDQGLQJ��
:D\ILQGLQJ�6LJQDJH��3URGXFW�GHYHORSPHQW�HQKDQFHPHQWV�DW�0XVNRND�+HULWDJH�3ODFH�DQG�$OJRQTXLQ�
7KHDWUH��0DLQ�6WUHHW�6WUHHWVFDSH�DQG�,QYHVWPHQW�$WWUDFWLRQ�&DPSDLJQV��

$OWKRXJK�ORFDO�KRWHOLHUV�KDYH�LGHQWLILHG�D�GHVLUH�WR�UHWDLQ������RI�WKH�IXQGV�FROOHFWHG��VWDII�DUH�
UHFRPPHQGLQJ�WKDW�WKH�DJUHHPHQW�ZLWK�WKH�QHZ�
7RXULVP�(QWLW\
�LQFOXGH�D�SURYLVLRQ�WKDW�ZRXOG�UHTXLUH�
PXQLFLSDO�VWDII�WR�PHHW�ZLWK�WKH�RUJDQL]DWLRQ�DQG�SUHVHQW�WKH�SURMHFWV�WKDW�WKH�UHWDLQHG�0XQLFLSDO�
)XQGV�ZRXOG�EH�XVHG�IRU�WR�JDWKHU�IHHGEDFN�DQG�PDNH�EXGJHW�DOWHUDWLRQV�ZKLFK�HQFRXUDJHV�
FROODERUDWLRQ�DQG�UHGXFHV�GXSOLFDWLRQV��,GHQWLILHG�EHORZ�DUH�SURMHFWV�WKDW�FRXOG�EH�XQGHUWDNHQ�E\�WKH�
PXQLFLSDOLW\�YHU\�TXLFNO\�

&DSLWDO

7KH�0$7�%\�ODZ�VKRXOG�UHTXLUH�WKDW�WKH�WD[�UHYHQXH�UHWDLQHG�E\�WKH�0XQLFLSDOLW\�VKRXOG�RQO\�EH�
XVHG�WR�DGGUHVV�RU�PDWWHUV�WKDW�LPSURYH�RU�HQKDQFH�7RXULVP�SURPRWLRQ�ZLWKLQ�WKH�FRPPXQLW\�L�H��
FRPSRQHQWV�RI�WKH�'RZQWRZQ�6WUHHWVFDSH��,W�LV�XQGHUVWRRG�VRPH�FDSLWDO�SURMHFWV�FRXOG�KDYH�
DVVRFLDWHG�PDLQWHQDQFH FRVWV�WKDW�FRXOG�EH�WDNHQ�LQWR�DFFRXQW�SULRU�WR�H[HFXWLRQ��$OWHUQDWLYHO\��LI�
WKHUH�DUH�FDSLWDO�SURMHFWV�LGHQWLILHG�LQ�WKH�QHZ�7RXULVP�6WUDWHJLF�3ODQ�GHYHORSHG�E\�WKH�µHOLJLEOH�
WRXULVP�HQWLW\¶�WKH�7RZQ�ZRXOG�EH�ZLOOLQJ�WR�SDUWQHU�RQ�RU�VXSSRUW�WKHVH�SURMHFWV�

2SHUDWLRQDO�

3RWHQWLDO�6DYLQJV

$V�SDUW�RI�WKH�FRQVHQVXV�EHWZHHQ�WKH�+XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ�DQG�7RZQ�6WDII��LW�ZDV�
DJUHHG�WKDW�DOO�7RXULVP�DQG�0DUNHWLQJ�VHUYLFHV�FXUUHQWO\�SURYLGHG�E\�WKH�&KDPEHU�RI�&RPPHUFH�WR�
WKH�7RZQ��FRXOG�EH�SDLG�IRU�WKURXJK�WKH�7RZQV�SRUWLRQ�RI�WKH�0$7�UHYHQXH����������������$V�ILQDQFLDO�
REOLJDWLRQV�VXFK�DV�,5210$1�DQG�WKH�����JDPHV�H[SLUH��VKRXOG�RUJDQL]DWLRQV�ZLVK�WR�FRQWLQXH�
WKHVH�HYHQWV�SURJUDPV�WKH\�ZRXOG�DSSO\�WR�WKH�7RXULVP�(QWLW\�IRU�IXQGLQJ��7KH�IROORZLQJ�ILQDQFLDO�
REOLJDWLRQV�ZRXOG�UHPDLQ�ZLWK�WKH�7RZQ�IRU������EXW�FRYHUHG�E\�WKH�0$7�UHYHQXH���

7RZQ�RI�+XQWVYLOOH�2SHUDWLQJ�%XGJHWV�
�����%XGJHW

x 0DUNHWLQJ�(YHQWV��&KDPEHU�������������
x 7RXULVP�6HUYLFHV��&KDPEHU��� �����������

3DJH����RI����



x ,URQPDQ�/LFHQVLQJ�)HH�������������
x )HH�IRU�6HUYLFH��SRUW�6\GQH\�&KDPEHU�������������
x ����*DPHV����LQVWDOPHQWV�RI������������������������

������������

$V�WKH�DPRXQW�RI�UHYHQXH�UHFHLYHG�E\�WKH�7RZQ�WKURXJK�WKH�0$7�SURJUDP�LQFUHDVHV�WKHVH�IXQGV�
ZRXOG�SUHVXPDEO\�EH�GLUHFWHG�WR�D�UHVHUYH�DFFRXQW�ZKLFK�FRXOG�EH�XVHG�IRU�LQLWLDWLYHV�VXFK�DV�WKH�
RQHV�OLVWHG�EHORZ

x &RPPXQLW\�%UDQGLQJ�� FROODERUDWLRQ�EHWZHHQ�7RZQ��%,$�DQG�&KDPEHU�RI�&RPPHUFH�
x :D\�)LQGLQJ�6LJQDJH�WKURXJKRXW�WKH�&RPPXQLW\
x $IIRUGDEOH�+RXVLQJ
x $OJRQTXLQ�7KHDWUH�0DUNHWLQJ
x &RPSRQHQWV�RI�WKH�6WUHHWVFDSH�3URMHFW
x 0XVNRND�+HULWDJH�3ODFH�3URGXFW�DQG�([SHULHQFH�(QKDQFHPHQWV��DV�SHU�0+3�5HYLHZ�
x ,QYHVWPHQW�DQG�:RUNIRUFH�$WWUDFWLRQ�0DUNHWLQJ�&DPSDLJQV�

R 7DUJHWHG�FDPSDLJQV�DW�VSHFLILF�GHPRJUDSKLF�DQG�EXVLQHVV�VHFWRUV
x 7UDGHVKRZV

R 8QLYHUVLW\�7UDGH�VKRZV
R ,QGXVWU\�6KRZV L�H��DXWRPRWLYH��FUHDWLYH�HFRQRP\
R 6SRUW�DQG�6SHFLDO�HYHQWV

&RXQFLO�6WUDWHJLF�'LUHFWLRQ���5HOHYDQW�3ROLFLHV���/HJLVODWLRQ���5HVROXWLRQV

*&������
*&������

5HJXODWLRQ��������RI�WKH�2QWDULR�0XQLFLSDO�$FW������

�����7RZQ�RI�+XQWVYLOOH�6WUDWHJLF�3ODQ������DQG�%H\RQG

(FRQRPLF�'HYHORSPHQW�

*2$/�����&ROODERUDWH�ZLWK�SULYDWH�VHFWRU�DQG�WKH�EURDGHU�FRPPXQLW\�WR�FUHDWH�DQ�HFRQRPLF�
GHYHORSPHQW�VWUDWHJ\�WKDW�ZLOO�GLYHUVLI\�DQG�VWUHQJWKHQ�WKH�\HDU�URXQG
HFRQRP\��DQG�JXLGH�LQYHVWPHQW�RI�WLPH�DQG�UHVRXUFHV

� (QJDJH�VWDNHKROGHUV�WR�JHQHUDWH�LQQRYDWLYH�DQG�DFWLRQDEOH�LGHDV�WR�VWLPXODWH�D�\HDU�URXQG�
HFRQRP\
� 'HYHORS�EUDQG�VWUDWHJ\�WR�PDUNHW�+XQWVYLOOH�DV�DQ�LGHDO�SODFH�WR�OLYH�DQG�ZRUN
� ,GHQWLI\�RSSRUWXQLWLHV�DQG�WRROV�WKDW�ZRXOG�KHOS�HQVXUH�D�YLEUDQW�GRZQWRZQ

)LQDQFLDO��0DQDJHPHQW�DQG�*RYHUQDQFH

*2$/�����(QVXUH�0XQLFLSDO�RSHUDWLRQV�DUH�VWUHDPOLQHG��HIILFLHQW�DQG�HIIHFWLYH
2EMHFWLYHV

3DJH����RI����



� $SSO\�EXVLQHVV�PRGHO�WKLQNLQJ�WR�0XQLFLSDO�RSHUDWLRQV�WR�LGHQWLI\�SRWHQWLDO�HIILFLHQFLHV�ZLWKLQ�WKH�
PXQLFLSDO�V\VWHP
� ,GHQWLI\�DQG�SXUVXH�VKDUHG�VHUYLFHV�RSSRUWXQLWLHV�ZLWK�RWKHU�DUHD�PXQLFLSDOLWLHV��WKH�'LVWULFW�DQG�RU�
RWKHU�SDUWQHUV�ZKHUH�FRVW�VDYLQJV�DQG�HIILFLHQFLHV�FDQ�EH�DFKLHYHG

$WWDFKPHQWV

$SSHQGL[��%�� 6XPPDU\�7DEOH
$SSHQGL[�'��� 3RVLWLRQ�3DSHU�� -XO\�����
&O\IIH�+RXVH�� 3RVLWLRQ�3DSHU
&HGDU�*URYH�� 3RVLWLRQ�3DSHU
$SSHQGL[�$�� ,QLWLDO�3RVLWLRQ�3DSHU
$SSHQGL[�&�� 6XPPDU\�RI�1RWHV�� -XQH���WK

&RQVXOWDWLRQV

<YRQQH�$XELFKRQ�� 'LUHFWRU�RI�&RUSRUDWH�6HUYLFHV�� 7RZQ�RI�+XQWVYLOOH�
-XOLD�0F.HQ]LH�� 0DQDJHU�RI�)LQDQFH�7UHDVXUHU�
/LVD�6SROQLN�� 0DQDJHU�RI�0DUNHWLQJ�� 7RZQ�RI�+XQWVYLOOH
5HEHFD�)UDQFLV�� 3ROLF\�DQG�3URMHFW�&RRUGLQDWRU
6LPRQH�%DELQHDX�� 0DQDJHU�RI�5HFUHDWLRQ�DQG�/HLVXUH�6HUYLFHV
+XQWVYLOOH�+RWHO�DQG�0RWHO�$VVRFLDWLRQ
+XQWVYLOOH�/DNH�RI�%D\V�&KDPEHU�RI�&RPPHUFH
'RZQWRZQ�+XQWVYLOOH�%,$�

5HVSHFWIXOO\�6XEPLWWHG� 6FRWW�2YHOO��(FRQRPLF�'HYHORSPHQW�&RRUGLQDWRU

0DQDJHU�$SSURYDO��LI�UHTXLUHG�� BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

'LUHFWRU�$SSURYDO� 'HUULFN�+DPPRQG�� 'LUHFWRU�RI�'HYHORSPHQW�6HUYLFHV�

&$2�$SSURYDO� 'HQLVH�&RUU\��&KLHI�$GPLQLVWUDWLYH�2IILFHU
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�ƉƉĞŶĚŝǆ�/�

DƵŶŝĐŝƉĂůŝƚǇ� ^ƚĂƚƵƐ� D�d�
ZĂƚĞ�

й�ZĞƚĂŝŶĞĚ�ďǇ�
DƵŶŝĐŝƉĂůŝƚǇ�

й��ŝƌĞĐƚĞĚ�ƚŽǁĂƌĚƐ�
ŽƚŚĞƌ�ĂŐĞŶĐŝĞƐ�

KƚŚĞƌ��ŐĞŶĐŝĞƐ�

KƚƚĂǁĂ� �ƉƉƌŽǀĞĚ͘��
�ĨĨĞĐƚŝǀĞ�
:ĂŶƵĂƌǇ�ϭ͕�
ϮϬϭϴ���

�ŝƌďŶď�
ƉŚĂƐĞĚ�ŝŶ͕��
ĞĨĨĞĐƚŝǀĞ�
�ƵŐƵƐƚ�ϭ͕�
ϮϬϭϴ�

ϰй� Ϯϱй� ϳϱй� KƚƚĂǁĂ�dŽƵƌŝƐŵ�

3
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�ƌŽĐŬǀŝůůĞ� �ƉƉƌŽǀĞĚ͘�
�ĨĨĞĐƚŝǀĞ�DĂǇ�
ϭ͕�ϮϬϭϴ�

ϰй� Ϯϵй� ϱϰй͗��ƌŽĐŬǀŝůůĞ�
dŽƵƌŝƐŵ�
ϭϳй�dŽƵƌŝƐŵ�
�ĚǀŝƐŽƌǇ��ŽŵŵŝƚƚĞĞ

�ƌŽĐŬǀŝůůĞ�dŽƵƌŝƐŵ�

dŽƵƌŝƐŵ��ĚǀŝƐŽƌǇ�
�ŽŵŵŝƚƚĞĞ�

dŽƌŽŶƚŽ� �ƉƉƌŽǀĞĚ͘�
�ĨĨĞĐƚŝǀĞ��Ɖƌŝů�
ϭ͕�ϮϬϭϴ�

ϰй� ϱϬй� ϱϬй� dŽƵƌŝƐŵ�dŽƌŽŶƚŽ�

DŝƐƐŝƐƐĂƵŐĂ� �ƉƉƌŽǀĞĚ͘�
�ĨĨĞĐƚŝǀĞ��Ɖƌŝů�
ϭ͕�ϮϬϭϴ�

ϰй� ϱϬй� ϱϬй� dŽƵƌŝƐŵ�dŽƌŽŶƚŽ�ƚŽ�
ƉƌŽŵŽƚĞ�ƚŽƵƌŝƐŵ�ŝŶ�
DŝƐƐŝƐƐĂƵŐĂ�

�ĂƌƌŝĞ� �ƉƉƌŽǀĞĚ͘��
�ĨĨĞĐƚŝǀĞ�
:ĂŶƵĂƌǇ�ϭ͕�
ϮϬϭϵ�

ϰй� ϱϬй� ϱϬй� dŽƵƌŝƐŵ��ĂƌƌŝĞ�

>ŽŶĚŽŶ� �ƉƉƌŽǀĞĚ͘�
�ĨĨĞĐƚŝǀĞ�
KĐƚŽďĞƌ�ϭ͕�
ϮϬϭϴ�

ϰй� ϱϬй� ϱϬй� dŽƵƌŝƐŵ�>ŽŶĚŽŶ�

3
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<ŝŶŐƐƚŽŶ� �ƉƉƌŽǀĞĚ͘�
WŚĂƐĞ�ϭ͗�
�ƵŐƵƐƚ�ϭ͕�
ϮϬϭϴ�ĨŽƌ�
ŚŽƚĞůƐ͕�
ŵŽƚĞůƐ�ĂŶĚ�
�Θ��

WŚĂƐĞ�Ϯ͗�ǁŝůů�
ďĞ�ƉƌŽƉŽƐĞĚ�
ŝŶ�&Ăůů�ϮϬϭϴ�
ĨŽƌ�ŽƚŚĞƌ�
ĂĐĐŽŵŵŽĚĂƚ
ŽƌƐ�;ƐƵĐŚ�ĂƐ�
�ŝƌďŶďͿ�

ϰй� ϯϱй� ϲϱй� <ŝŶŐƐƚŽŶ��ĐĐŽŵŵŽĚĂƚŝŽŶ�
WĂƌƚŶĞƌƐ�;<�WͿ�
dŽƵƌŝƐŵ�<ŝŶŐƐƚŽŶ�

dŚƵŶĚĞƌ��ĂǇ� �ƉƉƌŽǀĞĚ͘�
�ĨĨĞĐƚŝǀĞ�
^ĞƉƚĞŵďĞƌ�
ϮϬϭϴ�

ϰй� ϱϬй� ϱϬй� dŽƵƌŝƐŵ�dŚƵŶĚĞƌ��ĂǇ�;ǀŝĂ�
ƚŚĞ�dŚƵŶĚĞƌ��ĂǇ�
�ĐŽŶŽŵŝĐ��ĞǀĞůŽƉŵĞŶƚ�
�ŽŵŵŝƐƐŝŽŶͿ�

EŝĂŐĂƌĂ�ŽŶ�
ƚŚĞ�>ĂŬĞ�

EŽƚ�
ĂƉƉƌŽǀĞĚ͘��

ZĞĐĞŝǀĞĚ�ƐƚĂĨĨ�
ƌĞƉŽƌƚ�
;ƌĞĐŽŵŵĞŶĚŝ
ŶŐ�Ă�D�d�
ƉƌŽŐƌĂŵ�ĨŽƌ�
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EŝĂŐĂƌĂ�ŽŶ�
ƚŚĞ�>ĂŬĞͿ�ĂŶĚ�
ƚĂŬĞ�ŶŽ�
ĨƵƌƚŚĞƌ�ĂĐƚŝŽŶ�
Ăƚ�ƚŚŝƐ�ƚŝŵĞ�

EŝĂŐĂƌĂ�&ĂůůƐ� �ƉƉƌŽǀĞĚ͘�
�ĨĨĞĐƚŝǀĞ�
:ĂŶƵĂƌǇ�ϭ͕�
ϮϬϭϵ�

ΨϮ�ƉĞƌ�
ƌŽŽŵ�
ƉĞƌ�
ŶŝŐŚƚ�

ϱй� ϵϱй� EĞǁůǇ�ĐƌĞĂƚĞĚ�EŝĂŐĂƌĂ�
&ĂůůƐ�,ŽƚĞů��ƐƐŽĐŝĂƚŝŽŶ�

^ƵĚďƵƌǇ� �ƉƉƌŽǀĞĚ͘�
�ĨĨĞĐƚŝǀĞ�
^ĞƉƚĞŵďĞƌ�ϭ͕�
ϮϬϭϴ�

ϰй� ϱϬй� ϱϬй� 'ƌĞĂƚĞƌ�^ƵĚďƵƌǇ�
�ŽŵŵƵŶŝƚǇ��ĞǀĞůŽƉŵĞŶƚ�
�ŽƌƉŽƌĂƚŝŽŶ�

^ŝŽƵǆ�
>ŽŽŬŽƵƚ�

�ĞĨĞƌƌĞĚ�;:ƵůǇ�
ϭϴ͕�ϮϬϭϴͿ͘��
�ŽƵŶĐŝů�
ĚŝƌĞĐƚŝŽŶ�ĨŽƌ�
ĨƵƌƚŚĞƌ�
ŝŶǀĞƐƚŝŐĂƚŝŽŶ�

ϰй� ϱϬй� ϱϬй� �ŚĂŵďĞƌ�ŽĨ��ŽŵŵĞƌĐĞ�

tŝŶĚƐŽƌ� �ƉƉƌŽǀĞĚ͘�
�ĨĨĞĐƚŝǀĞ�
KĐƚŽďĞƌ�ϭ͕�
ϮϬϭϴ�

ϰй� ϱϬй� ϱϬй� �dŽƵƌŝƐŵ�tŝŶĚƐŽƌ��ƐƐĞǆ�
WĞůĞĞ�/ƐůĂŶĚ��
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�ŽƌŶǁĂůů� �ƉƉƌŽǀĞĚ͘�
�ĨĨĞĐƚŝǀĞ�:ƵŶĞ�
ϭ͕�ϮϬϭϴ�

ϰй� ϱϬй� ϱϬй� ��ƌĞĂƚŝŶŐ�Ă�
ƐƚĂŶĚͲĂůŽŶĞ�DƵŶŝĐŝƉĂů�
^ĞƌǀŝĐĞ��ŽƌƉŽƌĂƚŝŽŶ�

DƵƐŬŽŬĂ�
>ĂŬĞƐ�

EŽƚ�ďĞŝŶŐ�
ŝŵƉůĞŵĞŶƚĞĚ�

>ĂŬĞ�ŽĨ��ĂǇƐ� EŽƚ�ďĞŝŶŐ�
ŝŵƉůĞŵĞŶƚĞĚ�

'ĞŽƌŐŝĂŶ��ĂǇ� EŽ�ƌĞĐŽƌĚ�ŽĨ�
�ŽƵŶĐŝů�
ĐŽŶƐŝĚĞƌĂƚŝŽŶ�

'ƌĂǀĞŶŚƵƌƐƚ� EŽ�ƌĞĐŽƌĚ�ŽĨ�
�ŽƵŶĐŝů�
ĐŽŶƐŝĚĞƌĂƚŝŽŶ�

�ƌĂĐĞďƌŝĚŐĞ� EŽ�ƌĞĐŽƌĚ�ŽĨ�
�ŽƵŶĐŝů�
ĐŽŶƐŝĚĞƌĂƚŝŽŶ�
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