
7RZQ�RI�+XQWVYLOOH�6WDII�5HSRUW

0HHWLQJ�'DWH��0DUFK��������� 7R��*HQHUDO�&RPPLWWHH

5HSRUW�1XPEHU��'(9�������� &RQILGHQWLDO�� 1R

$XWKRU�V���&KULVWRSKHU�1DJ\��'HUULFN�+DPPRQG��

6XEMHFW��%XLOGLQJ�3HUPLW�3URJUDP�� 2YHUYLHZ�RI������5HYHQXHV��([SHQVHV�DQG�5HVHUYH�)XQG�

5HSRUW�+LJKOLJKWV

7KLV�UHSRUW�SURYLGHV�DQ�RYHUYLHZ�RI�WKH�UHYHQXHV��H[SHQVHV�DQG�WKH�6WDELOL]DWLRQ�5HVHUYH�)XQG�
UHODWHG�WR�WKH�7RZQ�RI�+XQWVYLOOH
V�%XLOGLQJ�3HUPLW�3URJUDP�IRU������

5HFRPPHQGDWLRQ

7+$7��&RPPLWWHH�DSSURYH�WKH�SROLF\�SHUWDLQLQJ�WR�WKH�%XLOGLQJ�3HUPLW�3URJUDP6WDELOL]DWLRQ�5HVHUYH�
)XQG�DV�DWWDFKHG�WR�6WDII�5HSRUW�1R��'(9���������

%DFNJURXQG

6HFWLRQ������RI�WKH�%XLOGLQJ�&RGH�$FW��%&$���������DV�DPHQGHG��UHTXLUHV�PXQLFLSDOLWLHV�WR�SUHSDUH�DQ�
DQQXDO�UHSRUW�RQ�WKH�WRWDO�EXLOGLQJ�SHUPLW�IHHV�FROOHFWHG��WKH�GLUHFW�DQG�LQGLUHFW�FRVWV�RI�WKH�
DGPLQLVWUDWLRQ�DQG�HQIRUFHPHQW�RI�WKH�%XLOGLQJ�&RGH�$FW��DV�ZHOO�DV�WKH�EDODQFH�RI�WKH�%XLOGLQJ�
3HUPLW�3URJUDP�6WDELOL]DWLRQ�5HVHUYH�)XQG���

7KH�%&$�SURYLGHV�PXQLFLSDOLWLHV�ZLWK�WKH�DXWKRULW\�WR�FROOHFW�IHHV�WR�UHFRYHU�WKH�FRVW�RI�DGPLQLVWUDWLRQ�
DQG�HQIRUFHPHQW�RI�WKH�$FW�DQG�WKH�2QWDULR�%XLOGLQJ�&RGH��2%&���$UWLFOH���������RI�'LYLVLRQ�&�
RXWOLQHV�DSSOLFDEOH�GLUHFW�DQG�LQGLUHFW�FRVWV��DV�ZHOO�DV�SURYLVLRQV�IRU�D�UHVHUYH�IXQG��6HFWLRQ������RI�
WKH�$FW�DOVR�UHTXLUHV�WKDW�WKH�IHHV�PXVW�QRW�H[FHHG�WKH�DQWLFLSDWHG�UHDVRQDEOH�DGPLQLVWUDWLRQ�DQG�
HQIRUFHPHQW�FRVWV��7DEOH���RXWOLQHV�WKH�W\SHV�RI�GLUHFW�DQG�LQGLUHFW�FRVWV�RI�DGPLQLVWHULQJ�DQG�
HQIRUFLQJ�WKH�$FW�WKDW�WKH�%XLOGLQJ�'HSDUWPHQW�KDV�DWWHPSWHG�WR�EDODQFH�DJDLQVW�WKH�UHYHQXHV�
UHFHLYHG�WKURXJK�SHUPLWV�IHHV�
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7DEOH��

%XLOGLQJ�'HSDUWPHQW�'LUHFW�DQG�,QGLUHFW�&RVW�± ����

'LUHFW�&RVW
6DODULHV��:DJHV	�%HQHILWV ��������

0DWHULDOV�	�VXSSOLHV �������
&RQWUDFWRUV�6HUYLFH �������
9HKLFOH�5HSODFHPHQW ������

��������
,QGLUHFW�&RVW

+XPDQ�5HVRXUFHV ������
7UDLQLQJ�&RQIHUHQFH�DQG�

0HPEHUVKLSV
������

,QVXUDQFH �������
)LQDQFH �������

&RUSRUDWH�0DQDJHPHQW ������
&XVWRPHU�6HUYLFH ������

&RUSRUDWH�,QIRUPDWLRQ ������
,QIRUPDWLRQ�7HFKQRORJ\ ������

&LYLF�&HQWUH ������
��������

7RWDO� ��������

$V�FDQ�EH�VHHQ�WKH�ODUJHVW�FRVW�IDFWRU�ZLWK�WKH�%XLOGLQJ�3HUPLW�3URJUDP�LV�WKH�+XPDQ�5HVRXUFHV�
FRPSRQHQW���%&$�2%&�HQIRUFHPHQW�KDV�EHFRPH�D�KLJKO\�WHFKQLFDO�SURIHVVLRQ�DQG�VWDII�PXVW�
FRPSOHWH�H[WHQVLYH�WUDLQLQJ�WR�PHHW�TXDOLILFDWLRQV�UHTXLUHG�E\�OHJLVODWLRQ���,QWHUHVWLQJO\��LQVXUDQFH�
FRVWV�KDYH�ULVHQ�GXH�WR�FODLPV�UHFHLYHG�IURP�ROGHU�EXLOGLQJ�SHUPLWV�WKDW�ZHUH�LVVXHG�ZKHQ�WKH�ULJRXU�
RI�WUDLQLQJ�DQG�DFFUHGLWDWLRQ�UHTXLUHPHQWV�ZDV�QRW�DW�WKH�OHYHO�LW�LV�QRZ���7KHVH�FRVWV�FRUUHVSRQG�WR�
WKH�FXUUHQW�OHYHO�RI�VHUYLFH�ZKLFK�FDQ�W\SLFDOO\�DFFRPPRGDWH�D�PLQRU�IOXFWXDWLRQ�RI�ZRUN�ORDG�IURP�
RQH�\HDU�WR�DQRWKHU���

$OWKRXJK�VRPH�PXQLFLSDOLWLHV�XVH�D�SRUWLRQ�RI�WKH�WD[�OHY\�WR�VXSSOHPHQW�%&$�HQIRUFHPHQW��PRVW�
PXQLFLSDOLWLHV�WU\�WR�HQVXUH�WKDW�EXLOGLQJ�SHUPLW�IHHV�DUH�DGHTXDWH�WR�UHFRYHU�WKH�FRVWV�DVVRFLDWHG�
ZLWK�WKH�DGPLQLVWUDWLRQ�DQG�HQIRUFHPHQW�RI�WKH�%&$��7KLV�LV�WR�HQVXUH�WKDW�WKH�WD[�OHY\�LV�QRW�XVHG�WR�
SD\�IRU�DQ\�FRVWV�WKDW�VKRXOG�EH�ERUQH�E\�WKH�EXLOGLQJ�LQGXVWU\���6WDII�KDYH�EHHQ�PRQLWRULQJ�WKH�
ZRUNORDG�DQG�DUH�UHYLHZLQJ�WKH�FXUUHQW�VHUYLFH�OHYHO�PRGHO�ZLWK�D�YLHZ�WR�UHVSRQGLQJ�WR�WKH�LQFUHDVHG�
OHYHO�RI�DQQXDO�FRQVWUXFWLRQ�DFWLYLW\�VHHQ�LQ������DQG�DQWLFLSDWHG�LQ������DQG�EH\RQG�

'LVFXVVLRQ

�����&RQVWUXFWLRQ�$FWLYLW\

0XQLFLSDOLWLHV�DFURVV�0XVNRND�QRWHG�DQ�LQFUHDVH�LQ�FRQVWUXFWLRQ�DFWLYLW\�LQ�������KRZHYHU�+XQWVYLOOH�
LV�WKH�PXQLFLSDOLW\�ZLWK�WKH�ODUJHVW�SHUPDQHQW�SRSXODWLRQ�ORFDWHG�ZLWKLQ�WKH�ODUJHVW�XUEDQ�VHWWOHPHQW�
DUHD�DQG�GLVSHUVHG�DFURVV�D�ODUJH�JHRJUDSKLF�ZDWHUIURQW�DQG�UXUDO�DUHD��,Q������WKH�%XLOGLQJ�
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'HSDUWPHQW�UHFHLYHG�D�WRWDO�RI�����EXLOGLQJ�DSSOLFDWLRQV���2I�WKRVH�����DSSOLFDWLRQV������EXLOGLQJ�
SHUPLWV�ZHUH�LVVXHG�ZKLFK�LQFOXGHG�WKH�FRQVWUXFWLRQ�RI�����QHZ�SHUPDQHQW�DQG�VHDVRQDO�GZHOOLQJ�
XQLWV�

7KHUH�ZHUH���EXLOGLQJ�SHUPLWV�ZLWK�D�SURMHFW�YDOXH�WKDW�H[FHHGHG���PLOOLRQ�GROODUV����������������
7KHVH�LQFOXGH�WKH�QHZ�$UPVWURQJ�'RGJH�DXWRPRWLYH�GHDOHUVKLS��WZR�����SULYDWH�UHVLGHQFHV��WKH�QHZ�
6WURQJ�KRXVH�+ROGLQJ�,QF��FRPPHUFLDO�EXLOGLQJ�DQG�DQ�LQWHULRU DOWHUDWLRQ�WR�WKH�EXLOGLQJ�ORFDWHG�DW���
&UHVFHQW�5G��6HYHQWHHQ������SURMHFWV�IHOO�ZLWKLQ�WKH�ILYH�WR�QLQH�KXQGUHG�WKRXVDQG�GROODU������������
����������FRQVWUXFWLRQ�YDOXH�UDQJH��$�IXUWKHU�����SURMHFWV�KDG�D�FRQVWUXFWLRQ�YDOXH�RI�EHWZHHQ�RQH�
WR�ILYH�KXQGUHG�WKRXVDQG�GROODUV������������ �����������7KH�SURMHFWV�ZLWKLQ�ERWK�RI�WKHVH�
FRQVWUXFWLRQ�YDOXH�UDQJHV�LQFOXGHG�QHZ�UHVLGHQWLDO�FRQVWUXFWLRQ�DQG�FRPPHUFLDO�DOWHUDWLRQ��$OWKRXJK�
WKH�UHPDLQLQJ������SURMHFWV�HDFK�LQYROYHG�OHVV�WKDQ����������LQ�FRQVWUXFWLRQ�YDOXH��WKHLU�FXPXODWLYH�
WRWDO�FRQVWUXFWLRQ�YDOXH�ZDV�WHQ�PLOOLRQ��IRUW\�RQH�WKRXVDQG�DQG�IRXU�KXQGUHG�VL[W\�VHYHQ�GROODUV�
���������������7KHVH�VPDOOHU�SURMHFWV�ZHUH�W\SLFDOO\�FRPSOHWHG�E\�WKH�KRPH�RZQHU�ZKR�UHTXLUHV�
PRUH�JXLGDQFH�IURP�VWDII�LQ�RUGHU�WR�HGXFDWH�WKHP�DERXW�WKH�PLQLPXP�UHTXLUHPHQWV�RI�WKH�%XLOGLQJ�
&RGH�DQG�WR�HQVXUH�WKH�ZRUN�LV�FRPSOHWHG�LQ�DFFRUGDQFH�ZLWK�WKDW�&RGH���

$SSHQGL[�,�LGHQWLILHV�WKH�JHRJUDSKLF�ORFDWLRQ�RI�WKH�EXLOGLQJ�SHUPLWV�UHFHLYHG�LQ������

7DEOH�,,�EHORZ�SURYLGHV�D�FRPSDULVRQ�RI�WKH�QXPEHU�RI�WKH�EXLOGLQJ�SHUPLWV�UHFHLYHG�EHWZHHQ������
DQG������DV�ZHOO�DV�WKH�WRWDO�FRQVWUXFWLRQ�YDOXH�IRU�HDFK�\HDU��,W�VKRXOG�EH�QRWHG�WKDW�RWKHU�WKDQ�
������EHWZHHQ������DQG������WKH�DYHUDJH�QXPEHU�RI�EXLOGLQJ�SHUPLW�DSSOLFDWLRQV�ZDV������6LQFH�
������WKHUH�KDV�EHHQ�D�VWHDG\�LQFUHDVH�LQ�WKH�QXPEHU�RI�SHUPLW�DSSOLFDWLRQV�UHFHLYHG��,QWHUHVWLQJO\��
RWKHU�WKDQ������DQG�������WKH�EXLOGLQJ�SHUPLW�FRQVWUXFWLRQ�YDOXH�RI�WKH�ODVW�WZR�\HDUV�LV�GRXEOH�WKDW�
RI�SUHYLRXV�\HDUV��

7DEOH��

�����± �����%XLOGLQJ�3HUPLWV�DQG�&RQVWUXFWLRQ�9DOXH

<HDU 7RWDO�%XLOGLQJ�3HUPLWV 7RWDO�&RQVWUXFWLRQ�9DOXH
���� ��� �����������
���� ��� �����������
���� ��� �����������
���� ��� �����������
���� ��� �����������
���� ��� �����������
���� ��� �����������
���� ��� �����������

�����&RQVWUXFWLRQ�9DOXH

$SSHQGL[�,,�FRQWDLQV�D�VXPPDU\�RI�EXLOGLQJ�SHUPLW�SURJUDP�UHYHQXH��DV�ZHOO�DV�GLUHFW�DQG�LQGLUHFW�
FRVWV�RI�WKH�DGPLQLVWUDWLRQ�DQG�HQIRUFHPHQW�RI�WKH�%XLOGLQJ�&RGH�$FW��

$V�FDQ�EH�VHHQ��LQ������WKH�UHYHQXH�ZDV�HLJKW�KXQGUHG�DQG�WZHQW\�HLJKW�WKRXVDQG��VL[�KXQGUHG�DQG�
WKLUW\�WKUHH�GROODUV�������������ZKLFK�LV�DQ�LQFUHDVH�RI�RQH�KXQGUHG�DQG�HLJKW\�WKRXVDQG�DQG�ILIW\�IRXU�
GROODUV�����������RYHU�WKH������UHYHQXH�ZKLFK�ZDV�VL[�KXQGUHG�DQG�IRUW\�HLJKW�WKRXVDQG��ILYH�
KXQGUHG�DQG�VHYHQW\�QLQH�GROODUV��������������
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,Q�DGGLWLRQ��WKH�GLUHFW�DQG�LQGLUHFW�FRVWV�WR�DGPLQLVWHU�WKH�SURJUDP�DOVR�LQFUHDVHG�E\�RQH�KXQGUHG�DQG�
HOHYHQ�WKRXVDQG�DQG�QLQH�KXQGUHG�DQG�VHYHQW\�HLJKW�GROODUV������������WR�VL[�KXQGUHG�DQG�WZHQW\�
WZR�WKRXVDQG��RQH�KXQGUHG DQG�WZHQW\�GROODUV������������RYHU������H[SHQVHV��ZKLFK�ZHUH�ILYH�
KXQGUHG�DQG�WHQ�WKRXVDQG���RQH�KXQGUHG�DQG�IRUW\�WZR�GROODUV�������������*HQHUDOO\��VHYHQW\�QLQH�
SHUFHQW�������RI�WKH�FRVW�RI�WKH�EXLOGLQJ�SHUPLW�SURJUDP�LV�VDODU\�EDVHG���7KH�LQFUHDVHG�FRVWV�ZHUH�
SULPDULO\�WKH�UHVXOW�RI�WKH�3ODQV�([DPLQHU�SRVLWLRQ�DQG�PDQGDWRU\�TXDOLILFDWLRQ�WUDLQLQJ�IRU�VWDII��

5HVHUYH��

'XULQJ�\HDUV�RI�KHLJKWHQHG�JURZWK��D�EXLOGLQJ�SHUPLW�SURJUDP�FDQ�JHQHUDWH�D�UHYHQXH�VXUSOXV���3ULRU�
WR�������WKHVH�IXQGV�FRXOG�EH�XVHG�FRUSRUDWHO\��+RZHYHU��OHJLVODWLYH�XSGDWHV�LQWURGXFHG�LQ������QRZ�
UHTXLUH�WKDW�DQ\�VXUSOXV�UHYHQXH�EH�WUDQVIHUUHG�LQWR�D�%XLOGLQJ�3HUPLW�3URJUDP�6WDELOL]DWLRQ�5HVHUYH�
)XQG��7KLV�IXQG�PD\�RQO\�EH�XVHG�WR�VXSSRUW�WKH�EXLOGLQJ�SHUPLW�SURJUDP�GXULQJ�SHULRGV�RI�HFRQRPLF�
GHFOLQH��RU�ZLWK�IXQGLQJ�RQH�WLPH�FDSLWDO�UHTXLUHPHQWV�WR�DYRLG�IOXFWXDWLRQV�LQ�IHHV��0RVW�
PXQLFLSDOLWLHV�WDUJHW�WKH�UHVHUYH�WR�LQFOXGH�D�PLQLPXP�RI�����WR���WLPHV�WKH�DQQXDO�RSHUDWLQJ�EXGJHW��

:LWK�D�YLHZ�WR�&RXQFLO¶V�GHVLUH�IRU�WKH�EXLOGLQJ�SHUPLW�SURJUDP�WR�FRQWLQXH�WR�EH�UHYHQXH�QHXWUDO��LW�
ZRXOG�EH�UHDVRQDEOH�IRU�WKH�UHVHUYH�WR�FRYHU���\HDUV�RI�GLUHFW�DQG�LQGLUHFW�GHSDUWPHQW�H[SHQVHV��DV�
ZHOO�DV�WKH�SXUFKDVH�RU�GHYHORSPHQW�RI�VRIWZDUH�WR�HQDEOH�WKH�FRPSOHWLRQ�RI�DQ�RQOLQH�EXLOGLQJ�SHUPLW�
DSSOLFDWLRQ�DQG�WUDFNLQJ�SURFHVV��,W�LV�HVWLPDWHG�WKDW�LQ�RUGHU�WR�FRYHU�WKHVH�FRVWV��WKH�UHVHUYH�ZRXOG�
QHHG�WR�EH�DSSUR[LPDWHO\�RQH�PLOOLRQ�DQG�VHYHQ�KXQGUHG�WKRXVDQG�GROODUV�������������

7KH�LQFUHDVH�LQ�WKH�QXPEHU�RI�EXLOGLQJ�SHUPLWV�DQG�DVVRFLDWHG�YDOXH�LQ������KDV�SURYLGHG�WKH�
RSSRUWXQLW\�WR�DGG�WKUHH�KXQGUHG�DQG�WZR�WKRXVDQG��QLQH�KXQGUHG�DQG�VL[WHHQ�GROODUV���������������
WR�WKH�%XLOGLQJ�3HUPLW�3URJUDP�6WDELOL]DWLRQ�5HVHUYH�)XQG���$V�DW�'HFHPEHU����������WKH�EDODQFH�RI�
WKH�%XLOGLQJ�3HUPLW�3URJUDP�6WDELOL]DWLRQ�5HVHUYH�)XQG�LV������������

5HVHUYH�3ROLF\�

7KH�SURFHGXUH�DQG�JXLGHOLQHV�ZLWKLQ�WKH�&RUSRUDWH�3ROLF\�± 5HVHUYH�DQG�5HVHUYH�)XQGV�UHTXLUHV�D�
UHVROXWLRQ�RI�&RXQFLO�WR�XWLOL]H�IXQGV�IURP�DQ\�UHVHUYH�IRU�DQ\ SXUSRVH���7R�HQVXUH�WKDW�WKH�LQWHQW�RI�
$UWLFOH���������RI�'LYLVLRQ�&�RI�WKH�%&$�DV�LW�UHODWHV�WR�UHVHUYH�IXQGV�LV�PHW��6WDII�ZRXOG�UHFRPPHQG�
WKDW�WKH�DWWDFKHG�SROLF\�EH�DSSURYHG��7KLV�SROLF\�ZRXOG�DGG�FODULILFDWLRQ�WR�&RUSRUDWH�3ROLF\�� 5HVHUYH�
DQG�5HVHUYH�IXQGV�UHVSHFWLQJ�WKH�PDWWHUV�WR�ZKLFK�%XLOGLQJ�3HUPLW�3URJUDP�6WDELOL]DWLRQ�5HVHUYH�
)XQG�UHVRXUFHV�VKRXOG�EH�XVHG�

*RLQJ�)RUZDUG�

7R�HQVXUH�WKDW�WKH�%XLOGLQJ�3HUPLW�3URJUDP�VHUYLFH�OHYHOV�FRQWLQXH�WR�EH�UHVSRQVLYH�WR�DQWLFLSDWHG�
FRQVWUXFWLRQ�DFWLYLW\ OHYHOV�LQ������DQG�EH\RQG��D�IXUWKHU�UHSRUW�ZLOO�EH�SUHSDUHG�IRU�&RPPLWWHH
V�
FRQVLGHUDWLRQ���,W�ZLOO�EH�LPSRUWDQW�WKDW�WKH�DSSURDFK�LV�UHVSRQVLYH�WR�VHUYLFH�QHHGV�DQG�HQVXUHV�WKDW�
%XLOGLQJ�3HUPLW�3URJUDP�6WDELOL]DWLRQ�5HVHUYH�)XQG�FRQWLQXHV�WR�JURZ�WR�WKH SURMHFWHG�DPRXQW�WR�
FRYHU���\HDUV�RI�DQWLFLSDWHG�FRVWV�

2SWLRQV

2SWLRQ�����&RPPLWWHH�DSSURYH�WKH�SROLF\�SHUWDLQLQJ�WR�WKH�%XLOGLQJ�3HUPLW�3URJUDP 6WDELOL]DWLRQ�
5HVHUYH�)XQG�DV�DWWDFKHG�WR�6WDII�5HSRUW�1R��'(9����������UHFRPPHQGHG�
2SWLRQ����&RPPLWWHH�QRW�DSSURYH�WKH�SROLF\�SHUWDLQLQJ�WR�WKH�%XLOGLQJ�3HUPLW�3URJUDP�6WDELOL]DWLRQ�
5HVHUYH�)XQG�DV�DWWDFKHG�WR�6WDII�5HSRUW�1R��'(9����������QRW�UHFRPPHQGHG�

3DJH�����RI����



&DSLWDO

1RQH�DW�WKLV�WLPH�

2SHUDWLRQDO�

1RQH�DW�WKLV�WLPH

&RXQFLO�6WUDWHJLF�'LUHFWLRQ���5HOHYDQW�3ROLFLHV���/HJLVODWLRQ���5HVROXWLRQV

$OWKRXJK�WKLV�LV�D�PDQGDWHG�UHSRUW�E\�WKH�%&$��WKH�FRQWHQW�RI�WKLV�UHSRUW�IDOOV�LQ�OLQH�ZLWK�WKH�IROORZLQJ�
6WUDWHJLF�3ULRULWLHV�

)LQDQFLDO�0DQDJHPHQW�DQG�*RYHUQDQFH�± *RDO���
)LQDQFLDO�0DQDJHPHQW�DQG�*RYHUQDQFH�± *RDO���
&RPPXQLFDWLRQV�± *RDO���

$WWDFKPHQWV

%XLOGLQJ�3HUPLW�3URJUDP�6WDELOL]DWLRQ�5HVHUYH�)XQG
$SSHQGL[�,

&RQVXOWDWLRQV

-XOLD�0F.HQ]LH��0DQDJHU�RI�)LQDQFH�7UHDVXUHU

5HVSHFWIXOO\�6XEPLWWHG� &KULVWRSKHU�1DJ\��'HUULFN�+DPPRQG��

0DQDJHU�$SSURYDO��LI�UHTXLUHG�� &KULVWRSKHU�1DJ\��&KLHI�%XLOGLQJ�2IILFLDO

'LUHFWRU�$SSURYDO� 'HUULFN�+DPPRQG��'LUHFWRU�RI�'HYHORSPHQW�6HUYLFHV

&$2�$SSURYDO� 'HQLVH�&RUU\��&KLHI�$GPLQLVWUDWLYH�2IILFHU

3DJH�����RI����
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