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+LVWRU\�RI�7UDQVLW�LQ�+XQWVYLOOH����������

3UHSDUHG�IRU�� 7RZQ�&RXQFLO

3UHSDUHG�E\� 'HEELH�.LUZLQ

'DWHG 3UHSDUHG� 1RYHPEHU���������

'DWH�3UHVHQWHG��������'HFHPEHU��������

3XUSRVH��

7R�SURYLGH�WKH�EDFNJURXQG�WKDW�ZLOO�VXSSRUW�2SWLRQ����RI 5HSRUW�236���������
SUHVHQWHG�WR�&RXQFLO�$SULO�����������³WR�PDLQWDLQ�H[LVWLQJ�V\VWHP�DQG�FRPPLVVLRQ�D�
FRQVXOW�WR�FRQGXFW�D�GHWDLOHG�UHYLHZ�RI�H[LVWLQJ�WUDQVLW�V\VWHP�DQG�PDNH�
UHFRPPHQGDWLRQV�WR�LPSURYH�RU�H[SDQG�V\VWHP´ DQG�IXUWKHU�WR�VXSSRUW�6WDII�5HSRUW�
236����������UHFRPPHQGLQJ�WKDW�³6WDII�EH�GLUHFWHG�WR�DGG�D�FRQVXOWLQJ�IHH�RI���������
WR�WKH������'UDIW�7UDQVLW�%XGJHW�IRU�%XGJHW�&RPPLWWHH�FRQVLGHUDWLRQ�WR�FRPSOHWH�D�IXOO�
UHYLHZ�RI�WKH�H[LVWLQJ�WUDQVLW�VHUYLFHV�DQG�SRWHQWLDO�RSWLRQV�IRU�H[SDQVLRQ��DQG�IXUWKHU�
WKDW��WKLV�SURMHFW�EH�IXQGHG�WKURXJK�D�FRPELQHG�FRQWULEXWLRQ�RI�WKH�WUDQVLW�UHVHUYH�DQG�
3URYLQFLDO�*DV�7D[�PRQH\´��

5HFRJQL]LQJ�WKDW�VWDII�KDV�FRQGXFWHG�D�VXUYH\��UHSRUWHG�WR�&RXQFLO�RQ�WKH�UHVXOWV��KHOG�
D�SXEOLF�IRUXP�DQG�KDV�PDGH�WZR�UHFRPPHQGDWLRQV��WKH�WDVN�RI�GHVLJQLQJ�QHZ�URXWHV��
WKH�QHHG�WR�VHW�QHZ�EXV�VWRSV��UHGXFH�ZDLWLQJ�WLPHV��FRPSDULVRQV�RI�EHVW�SUDFWLFHV�DQG�
VXFFHVVHV�RI�RWKHU�PXQLFLSDOLWLHV��HWF��UHTXLUHV�WKH�VHUYLFHV�RI�D�WUDQVLW�VSHFLDOLVW��

6XPPDU\�RI�5HVRXUFHV��

0\�UHVHDUFK�KDV�FXPXODWHG�LQ�MXVW�RYHU�����SDJHV�RI�GRFXPHQWDWLRQ�WKDW�VXSSRUW�P\�
ILQGLQJV���,W�LQFOXGHV�7RZQ�PLQXWHV��UHSRUWV��SODQV�DQG�HPDLOV�VSDQQLQJ�EDFN�WR��������,W�
DOVR�LQFOXGHV�LQIRUPDWLRQ�RQ�WKH�2QWDULR�JDV�WD[�SURJUDP��:KLOH�,�KDYH�PDGH�UHIHUHQFH�
WR�$2'$��WKH�UHJXODWLRQV�DUH�VHSDUDWH�IURP�WKH�DERYH�PHQWLRQHG�GRFXPHQWDWLRQ��EXW�
FDQ�EH�PDGH�DYDLODEOH��

&ODULILFDWLRQ�RI�7HUPV

7KH�IROORZLQJ�WHUPV�PXVW�EH�GHILQHG��DV�SHU�$2'$��WR�SURYLGH�FODULW\�

7KH�WHUP�³FRQYHQWLRQDO�VHUYLFH´�LV�JHQHUDOO\�UHIHUUHG�WR�DV�VHUYLFH�SURYLGHG�RQ�D�
GHVLJQDWHG�URXWH�ZLWK�EXV�VWRSV��7KLV�VHUYLFH�FDQ�EH�DFFHVVHG�E\�WKH�JHQHUDO�
SRSXODWLRQ�DQG�SHRSOH�ZLWK�GLVDELOLWLHV�ZKR�DUH�DEOH�WR�DFFHVV�WKLV�VHUYLFH�

'HSHQGLQJ�RQ�WKH�PXQLFLSDOLW\�LQ�TXHVWLRQ��WKLV VHUYLFH�FRXOG�EH�XVLQJ�D�EXV�WKDW�LV�
ZKHHOFKDLU�DFFHVVLEOH�RU�QRW��2XU�EXV�LV�DFFHVVLEOH�

3DJH���RI����
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7KH�WHUP�³VSHFLDOL]HG�VHUYLFH´�LV�JHQHUDOO\�UHIHUUHG�WR�DV�DQ�³RULJLQ�WR�GHVWLQDWLRQ´�
VHUYLFH��VLPLODU�WR�D�WD[L�VHUYLFH�WKDW�SURYLGHV�GRRU�WR�GRRU�VHUYLFH��7KH�GLIIHUHQFH�LV��
RQH�LV�GLUHFW�DQG�WKH�RWKHU�LV�D�VKDUHG�ULGH�WKXV�QRW�GLUHFW��7KLV�VHUYLFH�LV�SURYLGHG�WR�
SHRSOH�ZLWK�GLVDELOLWLHV�ZKR�DUH�XQDEOH�WR�DFFHVV�WKH�FRQYHQWLRQDO�VHUYLFH�EXV�RU�WKH�
EXV�VWRS� 7KXV��HOLJLELOLW\�UHTXLUHPHQWV�ZHUH�QHFHVVDU\�

7KLV�W\SH�RI�VHUYLFH�LV�SURYLGHG�E\�HLWKHU�DQ�DFFHVVLEOH�EXV��FRQWUDFWHG�RU�RZQHG��RU�D�
FRQWUDFWHG�DFFHVVLEOH�WD[L�RU�WKUX�DQ�DVVRFLDWLRQ�VXFK�DV�&ROOLQJZRRG¶V�5HG�&URVV��2QH�
ZLOO�ILQG�WKDW�WKLV�VHUYLFH�JRHV�E\�PDQ\�QDPHV�VXFK�DV�:KHHO�7UDQV��+DQGL�7UDQV��
:KHHOV��$FFHVVLEOH�7UDQVSRUWDWLRQ�6HUYLFHV�RU�0RELOLW\�6HUYLFHV����7KLV�VHUYLFH�KDV�
EHHQ�LQ�H[LVWHQFH�IRU�RYHU�DW�OHDVW����\HDUV�

2QWDULR¶V�(QKDQFHG�*DV�7D[�3URJUDP�

)RU�HYHU\�OLWUH�RI�JDVROLQH�VROG��2QWDULR�FXUUHQWO\�SURYLGHV�WZR�FHQWV�WR�PXQLFLSDOLWLHV�WR�
KHOS�IXQG�ORFDO�SXEOLF�WUDQVLW�LPSURYHPHQWV� ��7KH�SURJUDP�EHJDQ�LQ�������

7KH�VKDUH�WKDW�HDFK�PXQLFLSDOLW\�UHFHLYHV�LV�GHWHUPLQHG�E\�D�IRUPXOD�RI����SHU�FHQW�
ULGHUVKLS�DQG����SHU�FHQW�SRSXODWLRQ�

0XQLFLSDOLWLHV�FDQ�XVH�JDV�WD[�IXQGV�WRZDUG�ORFDO�SXEOLF�WUDQVLW�SULRULWLHV��VXFK�DV�
PDNLQJ�PDMRU�LQIUDVWUXFWXUH�XSJUDGHV��EX\LQJ�DGGLWLRQDO�WUDQVLW�YHKLFOHV��DGGLQJ�PRUH�
URXWHV��H[WHQGLQJ�KRXUV�RI�VHUYLFH��LPSOHPHQWLQJ�IDUH�VWUDWHJLHV�DQG�LPSURYLQJ�
DFFHVVLELOLW\��6RPH�H[DPSOHV�RI�KRZ�JDV�WD[�IXQGV�ZHUH�XVHG�ODVW�\HDU�LQFOXGH�WKH�
SXUFKDVH�QHZ�EXVHV��UHSODFH�DFFHVVLEOH�EXVHV�ZLWK�D�OLIW�ZLWK�WKRVH�ZLWK�D�UDPS��
LPSURYHG�URXWHV��HWF�

7KH�7RZQ�RI�+XQWVYLOOH�XVHG�WKH�JDV�WD[�PRQH\�DYDLODEOH�LQ������WR�IXQG�D�VXPPHU�
VHUYLFH�WULDO�SHULRG�DQG�WR�XQGHUWDNH�D�7UDQVLW�1HHGV�$VVHVVPHQW�6WXG\�WKDW�ZRXOG�EH�
XVHG�LQ�WKH�GHYHORSPHQW�RI�WKH�UHTXLUHG�����������5LGHUVKLS�*URZWK�3ODQ�DQG�WKH�
����������$VVHW�0DQDJHPHQW�3ODQ��

7KH�VWXG\�UHFRPPHQGHG�WKDW�WKH�KRXUO\�GHPDQG�EH�LQFUHDVHG�JUDGXDOO\�XVLQJ�WKH�JDV�
WD[�UHVHUYH�IXQG�IRU������DQG�������WR�FRYHU�WKH�LQFUHDVHG�FRVW��7KHUHDIWHU��VHUYLFH�
ZRXOG�EH�H[SDQGHG�ZKHQ�KRXUO\�GHPDQG�LQFUHDVHV�WR�WKH�OHYHOV�UHTXLUHG��7KH�VHUYLFH�
SODQ�FDQ�RQO\�EH DFFHOHUDWHG�LI�WKH�PXQLFLSDO�FRQWULEXWLRQ�LQFUHDVHV�

6LQFH�������WKH�JDV�WD[�UHFHLYHG�E\�WKH�7RZQ�KDV�EHHQ�XVHG�WR�RIIVHW�WKH�FRVW�RI�
WUDQVLW�

+LVWRU\

+XQWVYLOOH��WKH�ILUVW�LQ�WKH�'LVWULFW�RI�0XVNRND��GHEXWHG�LWV�WUDQVLW�VHUYLFH�LQ������DQG�
XQWLO������ZDV�WKH�RQO\�VHUYLFH�LQ�WKH�DUHD��
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7KH�VHUYLFH�ZDV�LQLWLDWHG�E\�D�ORFDO�FDE�FRPSDQ\�RZQHU��VXEVLGL]HG�E\�WKH�7RZQ�DQG�
UDQ�XQWLO������ ,W�ZDV D�OLPLWHG�FRQYHQWLRQDO�VHUYLFH�PDLQO\�IRU�VHQLRUV�WR�DFFHVV�WKH�
EDQN��JURFHU\�VWRUH��HWF� IRU�D�IODW�UDWH�RI�D�GROODU��7KH�YHKLFOH�ZDV�QRW HTXLSSHG�ZLWK�D�
OLIW�UDPS��

,Q�������WKH�ILUVW�WUDQVLW�UHYLHZ SUHSDUHG�E\�VWDII��SURSRVHG D�FRQWUDFW�ZLWK &DPSEHOO�
%XV�/LQHV�WR�SURYLGH�RQH�DFFHVVLEOH�EXV�IRU�FRQYHQWLRQDO�VHUYLFH��,W�LV�XQFOHDU�ZKHQ�WKH�
EXV�VWDUWHG�WR�JR�RII�URXWH�WR�SURYLGH�VHUYLFH�IRU�SHRSOH�ZLWK�D�GLVDELOLW\�ZKR�ZHUH�
XQDEOH�WR�DFFHVV�WKH�FRQYHQWLRQDO�VHUYLFH��EXW�E\������FRQYHQWLRQDO�VHUYLFH�ZDV�EHLQJ�
FRPSURPLVHG�DQG�FRXOG�QRW�PDLQWDLQ�WKH�WLPHG�VFKHGXOH�

,Q�������D�VHFRQG�WUDQVLW�UHYLHZ� SUHSDUHG�E\�D�FRQVXOWDQW��UHFRPPHQGHG�WKDW�

x 7KH DFFHVVLEOH�FRQYHQWLRQDO�EXV�VHUYLFH�EH�FRPSOHPHQWHG�E\�D�SDUDOOHO�GRRU�WR�
GRRU�ZKHHOFKDLU�DFFHVVLEOH�VHUYLFH�± DOVR�NQRZQ�DV�SDUD�WUDQVLW��7KDW�ZDV�WKH�
EHJLQQLQJ�RI�RXU�WZR�EXV�V\VWHP�

x $���\HDU�5LGHUVKLS�*URZWK�3ODQ�IRU�VHUYLFH�KRXUV��IDUHV��DQG�SRWHQWLDO�FKDQJHV�WR�
VHUYLFH�URXWHV�DV�D�UHVXOW�RI�QHZ�GHYHORSPHQW��

x $ ���\HDU��$VVHW�0DQDJHPHQW�3ODQ�

x 7KH GHYHORSPHQW�RI�D�FRPPXQLW\�WUDQVSRUWDWLRQ�DFFHVVLELOLW\�LPSOHPHQWDWLRQ�
SODQ�WKDW�ZRXOG�EH IRFXVHG�RQ�EHWWHU�PHHWLQJ�VSHFLDOL]HG�WUDQVLW�QHHGV�

x $Q�LQFUHDVH�RI�WKH�IDUH�WR������

,W�VKRXOG�EH�SRLQWHG�RXW�WKDW�ERWK�VWXGLHV�FRQVLGHUHG�VHUYLFH�RXWVLGH�WKH�XUEDQ�DUHD�DQG�
IRXQG�WKDW�ULGHUVKLS�GLG�QRW�VXSSRUW�LW��7KH�'LVWULFW�RI�0XVNRND�SLORWHG�D�UXUDO�VHUYLFH�
RYHU�WKH�SDVW�WZR�\HDUV�WKDW�EHJDQ ZLWK���URXWHV�DQG�LV�GRZQ�WR���GXH�WR�ORZ�ULGHUVKLS��
2QH�PLJKW�FRQFOXGH�WKDW�IXOO��GHSHQGDEOH�VHUYLFH�VKRXOG�VHUYLFH�WKH�XUEDQ�DUHD�ZLWK�D�
JURZWK�PDQDJHPHQW�SODQ�LQ�SODFH�IRU�IXUWKHU�H[SDQVLRQ�

6LQFH������

x WKH�FRQYHQWLRQDO�VHUYLFH�KDV�EHHQ�DGMXVWHG�WR�DGG D�IHZ�VWRSV��DQG
x 7KH�VSHFLDOL]HG�VHUYLFH�HOLJLELOLW\��DW�WKH�VWDUW�WKLV�VHUYLFH�ZDV�LPSOHPHQWHG�WR�

SURYLGH�VHUYLFH�IRU�WKRVH�ZKR�FRXOG�QRW�DFFHVV�WKH�FRQYHQWLRQDO�VHUYLFH��ODWHU�
HYROYHG LQWR�D�VHUYLFH�WKDW�DQ\RQH�FRXOG�DFFHVV��,W�LV�XQFOHDU�KRZ�DQG�ZKHQ�WKLV�
HYROYHG�DV�WKH�UHFRUGV�GR�QRW�UHIOHFW�WKLV�FKDQJH�

,W�KDV�EHHQ�VXJJHVWHG�WKDW WKH�VSHFLDOL]HG�VHUYLFH�KDG�EHHQ XQGHUXWLOL]HG�DQG�UDWKHU�
WKDQ�KDYH�LW�VLW�LGOH��VHUYLFH�ZDV�H[WHQGHG�WR�HYHU\RQH� ,W�PD\�KDYH�PDGH�ILQDQFLDO�
VHQVH�DW�WKH�WLPH�JLYHQ�WKH�IODW�FRVW�RI�WKH�FRQWUDFW��

3DJH���RI����
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$V�D�UHVXOW�RI�WKLV�FKDQJH��HOLJLELOLW\�ZDV�WKHQ�GHILQHG�E\�WKH�VXSSOLHU�DV ³XQFRQGLWLRQDO´��
LPSO\LQJ WKDW�DQ\RQH�FRXOG�DFFHVV�WKH�RULJLQ�WR�GHVWLQDWLRQ�VHUYLFH��6XEVHTXHQWO\��WKH�
7UDQVSRUWDWLRQ�6WDQGDUG�XQGHU�,$56 ��������$2'$ GHILQHG�XQFRQGLWLRQDO�DV�³$�SHUVRQ�
ZLWK�D�GLVDELOLW\ WKDW�SUHYHQWV�WKHP�IURP�XVLQJ FRQYHQWLRQDO�WUDQVSRUWDWLRQ�VHUYLFHV VKDOO�
EH�FDWHJRUL]HG�DV�KDYLQJ�XQFRQGLWLRQDO�HOLJLELOLW\�´ $V�IDU�DV�RQH�FDQ�WHOO�ZH�DUH�WKH�RQO\�
PXQLFLSDOLW\�LQ�WKH�SURYLQFH ZLWK�WKLV�RSHQ�HOLJLELOLW\��

,W�ZDV�DJUHHG WKDW�WKH VSHFLDOL]HG VHUYLFH�ZRXOG�EH�PRQLWRUHG��DV�SHU�WKH�$FFHVVLELOLW\�
3ODQ��VR�DV�QRW�WR�FRPSURPLVH�WKH�DYDLODELOLW\ RI�VHUYLFH�IRU�SHRSOH�ZLWK�GLVDELOLWLHV ZKR�
FRXOG�QRW�DFFHVV�WKH�FRQYHQWLRQDO�VHUYLFH��,Q�RXU�DUHD�WKH�VSHFLDOL]HG�VHUYLFH�LV�WKH�RQO\
PRGH�RI�WUDQVSRUWDWLRQ�IRU�WKRVH�ULGHUV�

7KH�VSHFLDOL]HG�VHUYLFH�KDV�ORQJ�EHHQ�SURYLGHG�E\�PDQ\�PXQLFLSDOLWLHV�SULRU�WR�WKH�
7UDQVSRUWDWLRQ�6WDQGDUG�XQGHU�$2'$��,Q�IDFW��7RURQWR�LQWURGXFHG�:KHHO�7UDQV�LQ�WKH�
PLG�VHYHQWLHV� (DFK�PXQLFLSDOLW\�KDG�VHW�WKHLU�RZQ�HOLJLELOLW\�FULWHULD�IRU�WKH�VSHFLDOL]HG�
VHUYLFH��7KLV�PDGH�LW�GLIILFXOW�WR�DFFHVV�WKLV�W\SH�RI�VHUYLFH�LQ�RWKHU�PXQLFLSDOLWLHV�LQ�WKH�
SURYLQFH��7RGD\�RQH�FDQ�QRZ�XVH�WKHLU�FDUG�RI�HOLJLELOLW\�LQ�DQ\�PXQLFLSDOLW\�LQ WKH�
SURYLQFH�ZKR�RIIHUV D�VSHFLDOL]HG�VHUYLFH����

6HYHUDO�LVVXHV�DUH�FRQFHUQLQJ�UHJDUGLQJ�RXU GHILQLWLRQ�RI�HOLJLELOLW\��

x 7KH�7RZQ�RQO\�UHFHQWO\�FKDQJHG�WKHLU�WUDQVLW�LQIRUPDWLRQ��EXW�VWLOO�GRHV�QRW�
DGHTXDWHO\�SURYLGH�WKH�SXEOLF�ZLWK�LQIRUPDWLRQ�RQ�KRZ�RXU�V\VWHP�RSHUDWHV��,I�WKH�
SXEOLF�ZHUH�WR�EH PDGH�DZDUH�WKDW�WKLV�VHUYLFH�ZDV�DYDLODEOH�WR�HYHU\RQH�
ULGHUVKLS PD\�LQFUHDVH�GUDPDWLFDOO\��FRPSURPLVLQJ�VHUYLFH�IRU�WKRVH�ZKR�UHO\�RQ�
LW�DV�WKHLU�RQO\�VRXUFH�RI�WUDQVSRUWDWLRQ��

x :LWK�RXU�DJHLQJ�SRSXODWLRQ��WKH�QXPEHU�RI�SHRSOH�ZLWK�D�GLVDELOLW\�ZLOO�LQFUHDVH�
UHVXOWLQJ�LQ�D�JUHDWHU QHHG�IRU�WKH VSHFLDOL]HG�WUDQVLW�VHUYLFH� 2XU�FXUUHQW�V\VWHP�
LV�QRW�VXVWDLQDEOH�IRU�WKH�SHRSOH�ZKR�UHO\�RQ�WKLV�VHUYLFH�

x 6HQLRUV�DUH�XVLQJ�WKLV�VHUYLFH WR�VKRS��ZKR�LI�HOLJLELOLW\�FULWHULD�ZHUH�WR�EH VHW�PD\�
QRW�TXDOLI\��$EOH�ERGLHG�VHQLRUV�VKRXOG�EH�HQFRXUDJHG WR�XVH�WKH�FRQYHQWLRQDO�
VHUYLFH�DV�GR�WKRVH�SHRSOH�ZLWK�D�GLVDELOLW\�ZKR�FDQ�DFFHVV�LW��%DUULQJ�WKDW� WKHUH�
LV�D�VHUYLFH�FDOOHG�0XVNRND�6HQLRUV�ZKLFK�SURYLGHV WUDQVLW�VHUYLFH WR�VHQLRUV��DV�
ZHOO�WKHUH�LV�D�ORFDO�EXV�WKDW�ZLOO�GHOLYHU�VHQLRUV�WR�+XQWVYLOOH 3ODFH�0DOO�HYHU\�
)ULGD\�DQG�D�WD[L�FRPSDQ\�QRZ�RIIHUV�D�ORZHU�IODW�IHH�IRU�VHQLRUV�LQ�WKH�XUEDQ�
DUHD��1RW�RQH�RI�WKHVH�VHUYLFHV�SURYLGH�ZKHHOFKDLU�DFFHVV��³2ULJLQ�WR�GHVWLQDWLRQ´�
VHUYLFH�ZDV�QRW�GHVLJQHG�WR�SURYLGH�DQ�LQH[SHQVLYH�WD[L�VHUYLFH�WR�WKH�HQWLUH�
FRPPXQLW\��

x 7KH�UXUDO�VHUYLFH�SURYLGHG�E\�WKH�'LVWULFW�DQG�WKH�&RUULGRU�%XV�SURYLGHG�LQ�
SDUWQHUVKLS�EHWZHHQ�+DPPRQG�%XV�/LQH�DQG�WKH�'LVWULFW�DUH�QRW�ZKHHOFKDLU�
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DFFHVVLEOH��7R�GDWH�RXU�WD[LV�DUH�QRW�DFFHVVLEOH��7KH�VSHFLDOL]HG�VHUYLFH�LV�WKH�
RQO\ PRGH�RI�WUDYHO IRU�SHRSOH�ZLWK�D�GLVDELOLW\�ZKR�FDQQRW�DFFHVV�WKH�
FRQYHQWLRQDO�VHUYLFH�LQ�RXU�XUEDQ�DQG�UXUDO�DUHDV�

x 7KH�FRVW�WR�UXQ�RXU VSHFLDOL]HG�VHUYLFH�FDQ�EH���WR���WLPHV�WKH�FRVW�SHU�ULGH�WKDQ�
RQ�RXU FRQYHQWLRQDO�VHUYLFH��DV�D�UHVXOW�RI�D�IODW FRQWUDFW IHH� 7KHUH�DUH�
RSSRUWXQLWLHV�WR�H[SORUH�IRU�OHVV FRVW��VXFK�DV�D�VXEVLG\�SHU�ULGHU DQG�D�GLIIHUHQW�
PRGH�RI�WUDQVSRUWDWLRQ��LI�HOLJLELOLW\�PDWFKHG�WKDW�RI�$2'$��2XU�FXUUHQW�V\VWHP�LV�
QRW�VXVWDLQDEOH�ILQDQFLDOO\�

x 7KRVH�ZKR�ZRXOG�TXDOLI\�IRU�VSHFLDOL]HG�VHUYLFH� FDQQRW�DFFHVV�VSHFLDOL]HG�
VHUYLFH�WKUX�RXW�WKH�SURYLQFH� :LWKRXW�D�FDUG��RQH�ZRXOG�KDYH�WR�DSSO\�ZHOO�DKHDG�
RI�WLPH�WR�WKDW�SDUWLFXODU�PXQLFLSDOLW\�WR�JDLQ�DFFHVV�WR�WKHLU�VSHFLDOL]HG�VHUYLFH��

x ,Q�WKH�SDVW��WKH�VSHFLDOL]HG�VHUYLFH�ZRXOG�JR�EH\RQG�WKH�XUEDQ�FRUH�WR�SLFN�XS�D�
SHUVRQ�ZLWK�D�GLVDELOLW\��EXW�QRZ�ZLOO�QRW��7KH������VWXG\�UHFRPPHQGHG�WKDW�WKH�
VSHFLDOL]HG�VHUYLFH�VKRXOG�EH�DYDLODEOH�RXWVLGH�RI�WKH�XUEDQ�FRUH� 7R�P\�
NQRZOHGJH�WKH�7RZQ�GRHV�QRW�KDYH�D�SROLF\�

x 7KHUH�LV�FRQFHUQ�WKDW�WKH�QXPEHUV�ZLOO�GURS�RQ�WKH�VSHFLDOL]HG�VHUYLFH�LI�HOLJLELOLW\�
UHTXLUHPHQWV�ZHUH�UHVWULFWHG� EXW�WKHUH�LV�DOVR�WKH�H[SHFWDWLRQ�WKDW�WKH�QXPEHUV�
ZLOO�LQFUHDVH�RQ�WKH�FRQYHQWLRQDO�VHUYLFH�JLYHQ�LPSURYHPHQWV� %\�UHGXFLQJ�WKH�
QXPEHU�RI�ULGHUV�QHHGLQJ�VSHFLDOL]HG�VHUYLFH�WKH�7RZQ�FRXOG�WDNH�WKH�RSSRUWXQLW\�
WR�LQYHVWLJDWH�D�OHVV�H[SHQVLYH�PRGH�RI�WUDYHO��

x 7KHUH�LV�FRQFHUQ�WKDW�ZH�DUH�FXUUHQWO\�QRW�UHFHLYLQJ�WKH�JDV�WD[�UHEDWH�RQ�WKH�
VSHFLDOL]HG�VHUYLFH�EHFDXVH�ZH�GR�QRW�KDYH�HOLJLELOLW\�UHTXLUHPHQWV�WKXV�LW�
GRHVQ¶W FRPSO\�ZLWK�WKH�072¶V�GHILQLWLRQ�RI�VSHFLDOL]HG��,W�LV�XQFOHDU�KRZ�ORQJ�
WKLV�KDV�EHHQ�WKH�FDVH��7R�UHQDPH�WKLV VHUYLFH�³FRQYHQWLRQDO�PRGLILHG´ GRHV�QRW�
WDNH�DZD\�WKH�IDFW�WKDW�WKLV W\SH�RI�VHUYLFH�ZDV�GHVLJQHG�IRU�SHRSOH�ZLWK�D�
GLVDELOLW\�ZKR�FDQQRW�DFFHVV�WKH�FRQYHQWLRQDO�VHUYLFH� 7KLV�QDPH�FKDQJH�LPSOLHV�
WKDW�WKRVH�ULGHUV�ZLOO�QRZ�FRXQW��EXW�LI�HOLJLELOLW\�UHTXLUHPHQWV�ZHUH�VHW� WKRVH�
ULGHUV�ZRXOG�FRXQW�DQG�WKRVH�QRW�HOLJLEOH�ZRXOG�FRXQW�DV�ULGHUV�RQ�WKH�QHZ�
LPSURYHG�FRQYHQWLRQDO�V\VWHP�

)URP������WKUX�WR�������WKH�$$&�KDG�EHHQ�ZRUNLQJ�ZLWK�3XEOLF�:RUNV�WR�LPSURYH�
WUDQVLW�VHUYLFH�IRU�SHRSOH�ZLWK�D�GLVDELOLW\��:KLOH WKHUH�KDV�EHHQ�D�ZLOOLQJQHVV�E\�VWDII�
DQG�&RXQFLOV�VLQFH������WR�SURFHHG�ZLWK�D�VWXG\�WR�LPSURYH�VHUYLFH��OLWWOH�KHDGZD\�KDV�
EHHQ�PDGH�XQWLO�QRZ���:KLOH�RXU�LQLWLDO�JRDO�ZDV�WR�LPSURYH�DFFHVV�IRU�SHRSOH�ZLWK�
GLVDELOLWLHV��LW�EHFDPH�FOHDU�WKDW�WKH�V\VWHP�DV�D�ZKROH�QHHGHG�LPSURYHPHQW�
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,Q������WKH�SUHYLRXV�&RXQFLO�PDGH�D�PRWLRQ�UHFRPPHQGLQJ�WKDW ������� EH�SODFHG LQ�
UHVHUYH IRU�WKH�SXUSRVH�RI�LPSURYLQJ�WUDQVLW�VHUYLFH�DQG�WKDW�6WDII�EH�GLUHFWHG�WR�EULQJ D�
UHTXHVW�WR�WKH�QHZ�&RXQFLO��&RPPLWWHH�WR�FRQGXFW�D�GUDIW�SODQ�WR�LPSURYH�WUDQVLW�

,Q�-DQXDU\ ������WKH�$$&�PDGH PRWLRQ�WR�FRQGXFW�D�WUDQVLW UHYLHZ�ZDV VXEVHTXHQWO\�
DSSURYHG�E\�&RXQFLO�LQ�)HEUXDU\������

,Q�-XO\�������VWDII�RQ�UHSRUWLQJ�WR�WKH�$$&�QRWHG�WKDW WKH�VWXG\�JXLGHOLQHV�ZRXOG�EH�
SUHVHQWHG�WR�&RPPLWWHH�EHIRUH�JRLQJ�RXW�IRU�5)3� $V�ZHOO��WKH������XSGDWHG�
$FFHVVLELOLW\�3ODQ�ZDV�UHYLHZHG�DQG�UHFRPPHQGHG�WR�&RXQFLO�IRU�DSSURYDO�� ,W�LGHQWLILHG�
WKDW�D�WUDQVLW�VWXG\�ZRXOG�EH�GRQH�LQ�������6WDII�ZDV�JLYHQ�YHUEDO�GLUHFWLRQ��QRW�
UHFRUGHG��WR�SURFHHG�LQ�KRXVH�UDWKHU�WKDQ�LVVXLQJ�DQ�5)3�IRU�D�FRQVXOWDQW�

$V�PHQWLRQHG�LQ�P\�RSHQLQJ��VWDII�SUHSDUHG�D�VXUYH\��FRQGXFWHG�WKH�VXUYH\��SUHVHQWHG�
WKH�UHVXOWV�WR�&RXQFLO�DQG�PDGH�WZR�UHFRPPHQGDWLRQV�LQ������

7RGD\¶V�3LFWXUH

7KH�FXUUHQW�FRQYHQWLRQDO�VHUYLFH�

x +DV�D WZR�KRXU�JDS�EHWZHHQ�SLFN�XS�WLPHV��
x 5XQV�RII�LWV�VFKHGXOHG�VWRSV�GXULQJ�UXVK�KRXU DQG�6DWXUGD\V�WR�SURYLGH�

VSHFLDOL]HG�VHUYLFH�
x 0DQ\�RI�WKH�EXV�VWRSV�DUH�QRW�DFFHVVLEOH�DQG�DUH�WRR�IDU�DSDUW�
x 7KH�EXV�XWLOL]HV�D�K\GUDXOLF�OLIW�WR�ERDUG�ZKHHO�FKDLU�DQG�VFRRWHU�XVHUV
x $�VPDOO�SHUFHQWDJH�RI�WKH�FXUUHQW�ULGHUVKLS�XVH�WKH�VHUYLFH�IRU�ZRUN�

7KH�FXUUHQW�VSHFLDOL]HG�VHUYLFH�

x 7KH�EXV�XWLOL]HV�D�K\GUDXOLF�OLIW�WR�ERDUG�ZKHHO�FKDLU�DQG�VFRRWHU�XVHUV�
x 3URYLGHV�³RULJLQ�WR�GHVWLQDWLRQ´�VHUYLFH
x 7KH�FXUUHQW�ULGHUVKLS�DUH�SUHGRPLQDWHO\�SHRSOH�ZLWK�D�GLVDELOLW\�DQG�VHQLRUV�ZLWK�

RU�ZLWKRXW�D�GLVDELOLW\�

7KH�2IILFLDO�3ODQ������

x 6XSSRUWV WKH�SURYLVLRQ�RI�SXEOLF�WUDQVLW�VHUYLFH��HLWKHU�H[LVWLQJ�RU�IXWXUH��IRU�DOO�
QHZ�GHYHORSPHQWV��VXEGLYLVLRQV��DSDUWPHQWV��UHWDLO�FRPPHUFLDO��LQVWLWXWLRQDO��
HWF����

x 6WLSXODWHV�WKDW�VLWH�SODQV�VKDOO�LQFRUSRUDWH�WUDQVLW GHVLJQ PHDVXUHV�VXFK�DV�
ORFDWLRQ�RI SURSRVHG EXV�VWRSV��FRQQHFWLQJ SXEOLF�ZDONZD\V��URRP�IRU�VKHOWHUV�RU�
EHQFKHV��HWF��
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7KH�8QLW\�3ODQ������

5HFRPPHQGV�LPSURYHPHQW�WR WKH�WRZQ¶V�WUDQVLW�VHUYLFH�DQG�DQ�LQFUHDVH�LQ�ULGHUVKLS�E\

x H[SDQGLQJ�WUDQVLW�KRXUV�WR�DFFRPPRGDWH�VKLIW�ZRUNHUV�
x VWUHDPOLQH�DQG�UHGHVLJQ�URXWHV�WR�SURYLGH�WZR�ZD\�VHUYLFH��
x SUHSDUH�DQ�XS�WR�GDWH 7UDQVLW�1HHGV�$VVHVVPHQW�5HSRUW�
x H[WHQG�WKH�KRXUV�RI�WKH�$FFHVVLEOH�6SHFLDOL]HG�6HUYLFH�WR�SURYLGH�HTXLWDEOH�

VHUYLFH�WR�SHRSOH�ZLWK�VSHFLDO�QHHGV�
x HWF�

2SSRUWXQLWLHV

x WR�DGGUHVV�WKH�QHHGV�RI�RXU�ZRUNLQJ�FRQVWLWXHQWV�
x NHHS�SDFH�ZLWK�GHYHORSPHQW�DND�JURZWK��
x LPSURYH�DFFHVV�WR�EXV�VWRSV��
x GHVLJQ�ZLWK�VXVWDLQDELOLW\ LQ�PLQG�
x GHYHORS�D�SODQ�IRU�WKH�IXWXUH�RI�WUDQVLW��
x JHW�WKH�PRVW�EDQJ�IRU�RXU�EXFN�E\�UHDOLJQLQJ�FRVW�SHU�ULGHU�WR�PD[LPL]H�WKH�ORZHU�

FRVW�SHU�ULGHU�RQ�FRQYHQWLRQDO�VHUYLFH
x WR�KDYH�RXU�XUEDQ�DUHD�IXOO\�VHUYLFHG
x WR�FRQVLGHU�VHUYLFH�RXWVLGH�RI�WKH�XUEDQ�DUHD
x WR�FRQVLGHU�PRYLQJ�WKLV�FRPPXQLW\�VHUYLFH�EDFN�XQGHU�&RPPXQLW\�6HUYLFHV
x WR�WDNH�RZQHUVKLS�E\�GHYHORSLQJ�SROLFLHV
x WR�UHGXFH�WUDIILF�LQ�WKH�GRZQWRZQ�DUHD
x WR�SURWHFW�VSHFLDOL]HG�VHUYLFH�IRU�WKRVH�WKDW�LW�ZDV�LQWHQGHG�IRU
x WR�EXLOG�RQ�WKH�WUDQVLW�UHYLHZ�E\�VWDII
x IXQG IXUWKHU�VWXG\ LQ�KRXVH�ZLWK�WKH�HDU�PDUNHG���������LQ�UHVHUYHV�DQG�D�

SRUWLRQ�RI�WKH�2QWDULR�*DV�7D[�5HEDWH� 7KLV�UHEDWH�ZDV�XVHG�WR�IXQG�WKH������
7UDQVLW�6WXG\�

5HVRXUFHV

x $$&�0LQXWHV�����������
x $&&�3ODQ�����
x &RXQFLO��3XEOLF�:RUNV��*HQHUDO��DQG�&RUSRUDWH�6HUYLFHV�0LQXWHV����������
x (QKDQFHG *DV�7D[�3URJUDP��3URYLQFH�RI�2QWDULR
x 0XVNRND�6HQLRUV�2UJDQL]DWLRQ�
x 2IILFLDO�3ODQ������

6HFWLRQ��������0XQLFLSDO�7UDQVLW
6HFWLRQ���������5HVLGHQWLDO�'HVLJQ�
6HFWLRQ����������7UDQVLW�6XSSRUWLYH�/DQG�8VH�*XLGHOLQHV

x 6WUDWHJLF�3ODQ�����
6WUDWHJLF�3ULRULW\�$UHD�5RDGV�DQG�,QIUDVWUXFWXUH�*RDO����
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x 7RZQ�RI�+XQWVYLOOH�%XGJHWV����������
x 7UDQVLW�6WXG\�����
x 7UDQVLW�6WXG\�����
x 7UDQVLW�6WXG\������VXUYH\�UHVXOWV
x 7UDQVLW�6XUYH\�5HVXOWV������6WDII�5HSRUW��7,����������7,��������
x 7UDQVSRUWDWLRQ�6WDQGDUG��,$56��$2'$�����
x 8QLW\�3ODQ�����

*RDO����7UDQVSRUWDWLRQ

&RQVXOWDWLRQ���0V� %HY�0DUWLQ� IRUPHU�WRZQ�VWDII
0U��%LOO 6LEHRQ��RZQHU�$O¶V 7D[L
0U��-RKQ�)LQOH\��UHWLUHG�WRZQ�VWDII
$FFHVVLELOLW\�$GYLVRU\�&RPPLWWHH
0V� 'HQLVH�&RUU\��&$2

3DJH����RI����
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3DJH�� 1DPH <HDU 7UDQVLW�&RQWHQW

������� 2IILFLDO�3ODQ ����
5HVLGHQWLDO�'HVLJQ�DQG�7UDQVLW�VWRSV�
	�ORRSV�

��� 2IILFLDO�3ODQ�'UDIW ���� ,QWHQVLI\�XUEDQ�JURZWK�GHYHORSPHQW�

������� 8QLW\�3ODQ ����

6XSSRUW�IRU�WKH�2�3����7UDQVLW�6WXG\�
5HFRPPHQGDWLRQV������	D��
XSWRGDWH�+XQWVYLOOH�7UDQVLW�1HHGV�
$VVHVVPHQW�5HSRUW�

��� 6WUDWHJLF�3ODQ ����
6XSSRUW�IRU�D�UHYLHZ�RI�WUDQVLW�	�WKH�
8QLW\�3ODQ�

������� $FFHVVLELOLW\�3ODQ ��������� 6XSSRUW�IRU�D�UHYLHZ�RI�WUDQVLW�
������� $FF�3ODQ�3UHVHQWDWLRQ� ���� 3UHVHQWDWLRQ�WR�&RXQFLO

&255(6321'(1&(

3DJH�� 6HQGHU &RQWDFW 'DWH 7RSLF

��� 0XVNRND�6HQLRUV�2UJ .DUHQ�:DWHUV ����
0LQL�YDQ�VHUYLFH�IRU�VHQLRUV�IRU�D�IHH�
EXW�QRW�DFFHVVLEOH�

��� 0HWUR�*URFHU\�6WRUH�%XV� 3DP�&XVW�&DUH ����
'HOLYHUV�SHRSOH�WR�WKH�PDOO�HYHU\�
)ULGD\�EXW�QRW�DFFHVVLEOH�

������� &DPSEHOO�%XVOLQH -RKQ�)LQOH\ ����
&RQILUPDWLRQ�RI�DYDLODELOLW\�IRU�
VHUYLFH�RXWVLGH�RI�XUEDQ�DUHD�IRU�
VSHFLDOL]HG�VHUYLFH�

3
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3DJH�� 5HIHUHQFH &RQWDFW 7RSLF
������� 7,������� %UDQGRQ�+DOO ���������� 7UDQVLW�6WXG\�5HVXOWV�
������� 236�������� 6WHYH�+HUQHQ ���������� 7UDQVLW�6WXG\�5HVXOWV�±�5HYLHZ���
��� 7UDQVLW�%XGJHW� 'HEELH�.LUZLQ ��������� 5LGHUVKLS�FRVWV�	�3URY�*DV�7D[
������� 7UDQVLW�6XUYH\�3LH�&KDUWV %UDQGRQ�+DOO ���� $WWDFKHG�WR�$$&�0LQXWHV�

3
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